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HAT have you done— 

what are you doing—to 
establish your investments on a solid foundation 
that will insure your participation in the economic 
recovery and business expansion of the new year 
upon which we have entered? Now is the time to 
take definite action, for enough is determinable re- 
garding the nearby future to justify a decision as 
to which of your pet stocks and bonds should be 
held, which would better be disposed of without 
further ado—and what issues should be added to 
your portfolio. 


The investment outlook is always a mixed one 
in even the most prosperous eras and that is why 
the average investor—who must devote the major 
part of his time and thought to his active business 
interests—runs the risk of interpreting sporadic 
speculative movements as indications of the longer 
term trend. 


Your Own Investment Laboratory 


To serve those investors who cannot give their 
full time and attention to the study of current 
investment data and their interpretation in terms 
of security dollars-value, the Financial World 
Research Bureau is available. It is your invest- 
ment laboratory. Investors whose portfolios are 
registered with us for direct, personal supervision 


faze FINANCIAL WORLD RESEARCH BUREAU | 


make 1934 


your year of 
investment recovery 


are guided in a program prepared especially for 
them. Portfolios existing at the time the investor 
enrolls are analyzed and after a thorough consid- 
eration of every factor in the client’s individual 
situation we suggest the exact revisions necessary. 
From time to time thereafter, as conditions dictate, 
the portfolio is adjusted to the constantly shifting 
outlook. There are no group advices, nor any gen- 
eralized printed circulars. Every recommendation 
is a special, individual suggestion, fitting into your 
program, and designed to maintain your portfolio 
in proper balance. You retain your securities in 
your own possession. Our position is strictly that 
of investment counsel. 


Enroll Now for Personal Supervision 


Enroll now as a client of the Research Bureau and 
let us guide you in building up or recovering your 
capital and in increasing or regaining your income. 
You will find the procedure simple, for it has been 
perfected by years of concentration on the problem 
of investor-guidance. You merely register with us 
the complete list of your securities with their cost. 
provide us with all the necessary data regarding 
your resources, requirements and objectives, and 
then follow the direct, positive recommendations 
as they come to you. The cost is moderate— 
$100 for a full year of supervision; and there 
are no “extras.” 


For complete information clip and mail the coupon printed below—or write a letter if you prefer. 


Tax FINANCIAL WORLD RESEARCH BUREAU 
53 Park Place, New York, N. Y. 


1-10-34 


Please send me your pamphlet that explains (without obligation to me) how your personal supervisory 


service would assist me to adopt a progressive investment program. 


I enclose a list of my investments 


(showing the number of shares and their original cost) to guide you in telling me just how The Financial 
World Research Bureau will help me to build up my capital and increase my income. 
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In Coming 
Issues: 


| jprosmrte the past four years of eco- 
nomic stress, the power question has 
become a first class political issue. At the 
present time this situation completely 
overshadows conventional investment 
criteria and will continue to be a dom- 
inant market factor until the industry is 
rescued from the political arena. How 
did the utilities become the prey of pol- 
itics? Are the politicians appeased with 
the chastisement meted out to the indus- 
try or are more punitive measures in 
prospect? These are questions of para- 
mount importance to utility investors. 
They will be answered in an early issue 
of the magazine. 


peaaArs the most important govern- 
ment agency working for improve- 
ment in the general business and finan- 
cial situation during the past several 
years has been the Reconstruction 
Finance Corporation. The part it has 
played in the country’s trade and indus- 
try has been important almost beyond 
description. A searching analysis of the 
effects it has already had, and the prob- 
able results of its future operations, will 


appear soon. 


ARNINGS statements of the meat 
packers covering their 1933 fiscal 
year operations show uniform improve- 
ment. Prices of stocks which are mem- 
bers of this group reflect at least in part 
the gains that have been made. But 
what of the future? Will the same rate 
of gain be seen during the current year, 
or are there indications of changing con- 
ditions ahead that may cut into volume 
or profit margins? An analysis is being 
prepared. 


> 
3 

36 

= 
===> 
: 


There Is No Substitute for Experience 
—Even in Investing 


by A. W. WETSEL 


Market action is the result of collective thinking, the ultimate expression of all the forces 


that cause price change. 


In a broad upward trend, such as we now are in, there are bound 


to be reversals or “adjustments.” The degree of accuracy with which you gauge these periods 
determines your profits or losses. And is influenced directly by the experience at your command. 


ETHODS of making money and 
protecting capital are ever upper- 
most in the minds of right thinking 

people. Not only because of what it pro- 
vides, but because money is the tangible 
outward expression of achievement. 

In times of economic stress and baffling 
uncertainties the need to understand and 
correlate the many conflicting rumors, theo- 
ries and actualities becomes apparent—and 
many amateur economists appear on the 
scene. But the solutions they offer, unsup- 
ported by sound understanding and inter- 
pretative experience, all too often leave the 
investor shrouded by fear, indecision and 
consequent inactivity. And all at a time 
when decisive activity is most needed to 
safeguard holdings and actually obtain 
profits. 


Market Functions in 
Normal Sequence 


In the meantime the securities market con- 
tinues to function in normal sequences, mo- 
tivated by the irresistible forces, within the 
market itself, that govern market activity. 
Through sound understanding, constant 
study and interpretative experience, it is 
possible to so analyze these forces as to 
know what action to take, with a much bet- 
ter than average degree of accuracy. 
What most people lack is this self-same 
highly essential interpretative experience. 


Experience Vital to Success 


Everyone agrees that success in a business 
or in a profession is directly dependent on 
skill or management ability—and such skill 
and ability are based on experience. 

Most people begin to gain the experience 
that fits them for their life’s work at an 
early age. Their very youth allows them 
to make mistakes that in themselves are 
valuable accretions to experience—yet if 
made by older people would lead to disaster. 
- So it comes that the average person ar- 
rives at middle age or later without true 
and substantial experience in investing— 
having been so engrossed in his own work, 
and in making money that he fails in the 
equally important obligation (to himself) of 
gaining the experience that qualifies him to 
handle his capital, in good times and bad. 


Conditions No Excuse 
for Inactivity 


The result is that when he gets into a 
period such as exists today, having no ex- 
perience to guide him, he fails to act for 
his own best interests. And suffers, finan- 
cially, accordingly—either through shrink- 
age of capital or failure to take advantage 
of opportunities to make financial headway. 

Although we repeatedly have stated that 
a “bull market” is not needed in order to 
protect and accelerate growth of capital, we 
now state that we are in a desirable phase 
of an upward market trend . . . with fine 
opportunities for making profit with com- 
paratively small risk. The extent to which 
you benefit by these conditions is dependent 
almost directly upon the interpretative ex- 
perience at your command. It therefore 
becomes imperative to know in advance 
what you reasonably can expect to do and 
what should not be done—for all investing 
has to do with the future, whether it be 
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expectancy of payment of bond coupons or 
the ultimate rise in stock prices that repre- 
sents income through profit. 


On Choosing Market Guidance 


Such experience is available from certain 
competent, independent investment coun- 
selors. Many profess to foretell market 
action and do with varying degrees of suc- 
cess. It is our suggestion, however, that in 
choosing such counsel you be not misled by 
claiins which because of the successful fore- 


. cast of one movement that resulted in large 
‘profits, and thereby infers that such profits 


are to be expected frequently. ‘But rather 
to choose such counsel by carefully analyz- 
ing the methods used in forecasting to the 
point where you are satisfied that those 
methods not only functioned successfully in 
the past, but offer assurance that they will 
continue to work equally well. 


What Wetsel Technical 
Factors Foretold 


Wetsel recommendations are based on care- 
ful and constant analysis of ALL the con- 
tributing CAUSES that are known to govern 
market trends and security prices, and in- 
terpreted by an exclusive method developed 


* by members of this organization over a long 


period of years (experience). 

Free from ulterior influences, these orig- 
inal conclusions, based on interpretation of 
the now well known Wetsel Technical Fac- 
tors, besides many smaller movements, suc- 
cessfully foretold : 


—the October, 1929, break in September— 
and again on October 7 of that year. 

—the break of May, 1930, when others pro- 
claimed the market was definitely on its 
way to “normalcy.” i 

—the break of April, 1931, when business in- 
dices and statistics indicated broad im- 
provement, Mr. Wetsel wired his clients 
me sell both investment and trading hold- 
ngs. 

—five major upswings that occurred during 
this period. 

—rising market of the summer of 1932, 
at a time when statistically the country 
was at the lowest point. And at which 
time most investors overlooked a major 
opportunity for fortifying their positions 
and making profits. 

—the market rise following the bank mora- 
torium. After advising clients to stay out 


February 27 and Profits 
were taken after sensational rise following 
the reopening of the Exchange. 

—the beginning of the gold embargo market. 
Purchases again being made on April 14-17 
—two to five days prior to the sensational 
rise following the embargo. 

—the long persistent Spring rise, following 
the gold embargo soon again afforded large 
weet opportunities as buying instructions 

ad been issued two to five days prior to 
the beginning of ‘the rise. 

—the break in the grain and commodity 
markets in mid-July, 1933. (In order to 
make our position clear and complete, we 
add, we did not have all investors out of 
the stock market at that time, although 
owners of certain issues had been advised 
to sell a few days before. 

—the turning of the recent market decline. 
After having kept investors OUT of the 
market during October and early November, 
baying instructions were issued on Novem- 

r 3. 


About Today's Market 
Conditions 


We realize that the recent character of the 
market in the face of contradictory news 
releases, has caused many to overlook the 
true facts as they exist. en the full im- 
port. of this market more generally is 
realized, too many investors may rush 
unthinkingly into it. Therefore, we wish to 
issue the following warning (part of which 
we have stated previously) as a general 
guide to all investors, today. 


The market has been quite selective— 
—_ moving independently of each 

Security prices and the market trend are 
acting independently of gold and commodity 
prices. Do not be misled by the possible 
effects of inflation. 
,,, Markets move in advance of statistical in- 
formation. Beware of buying or selling after 
statistics are published. 

Market forecasting is not yet a science. It 
is possible, through interpretative experience, 
to foretell trends with a much better than 
average degree of accuracy but not with 
scientific precision. 


Bearing these cautions in mind we feel 
that now is the proper time to take action 
in the market, providing you have, or 
obtain, the benefits of experience that can 
guide you. With such experience your 
chances are greatly enhanced because then 
you know WHICH securities to buy, hold 
or sell, WHEN and at WHAT prices. 

Supplying such information, primarily, is 
the function of this organization, which ren- 
ders a Wetsel service suited to the needs 
of every type of investor, from the small 
trader anxious to build up his capital, to the 
— investor concerned with estate prob- 
ems. 


5,436 Word Investing and 
Trading Booklet Free! 


Our investment and trading philosophy is 
outlined in a remarkable article by a staff 
member. This booklet, “How to Protect 
Your Capital and Accelerate its Growth, 
ox Through Trading,” strips the trap- 
pings from long held, popular fallacies and 
half truths about investing, and ~ bare 
the basic principles that protect capital 
make possible a more rapid growth. 

It deals fearlessly and specifically with 
such puzzling questions as 


—Which securities to deal in 
—When to buy 
—When to sell 
—wWhen to stay OUT of the market 
—Why statistics fail to signal vital turn- 
ing points 
—The superiority of Technical Analysis 
—What are forecasting factors and what 
are not 


In addition, it shows the real CAUSES of 
most financial losses and tells how to make 
substantial progress through the adoption of 
dynamic, positive methods that make for 
genuine conservatism, 

Send for this booklet—see for yourself 
how old precepts have failed, how this new 
understanding of investment principles not 
only protects but builds up capital. Mail 
this coupon, today. 


and 


A. W. WETSEL ADVISORY SERVICE, INC. 


Chrysler Building, 
A.W. Wetsel Advisory Service, Inc. 


Chrysler Building, New York, N. Y. 


You may send me a 
copy of “How to Pro- 
tect Your Capital and 
Accelerate Its Growth 
... Through Trading.” 
No obligation, 


Address 


New York, N. Y. 
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Market Situation 


4HIGHLIGHTS 


Market’s eyes on Washington during the 
week — Probability of increased Govern- 
ment expenditures in coming months favor- 
able factor for stock prices — Maintenance 
of Government credit key to 
business recovery. 


gress was not entirely to the market’s liking, and 
prices responded with declines. Financial and 
business communities had hoped for a more specific 
outline of what the Executive has in mind concerning 
his plans for the future, particularly with respect to 
the monetary question. Market action in the sessions 
immediately preceding the convening of Congress 
must be regarded as quite encouraging in view of the 
more or less widespread uncertainty concerning possible 
Congressional action during the months ahead. It 
seems unlikely that that part of the message which 
touched on speculation was regarded with any great 
misgivings inasmuch as it appeared to be abuses rather 
than speculation itself that came in for criticism. The 
best financial circles are unanimous in the desire wholly 
to eliminate unethical and immoral stock market opera- 
tions, the only differences of opinion being the methods 
to be employed. 


P eres: was 20 ROOSEVELT’S message to Con- 


& x public utility group came under the influence 
of New York’s governor recommending legislation 
Wednesday permitting municipalities to own and oper- 
ate their own plants and giving the state more strict 
control over utilities and holding companies. It is 
apparent that the utilities are by no means out of the 
political woods yet, although there are good indications 
that the industry’s securities at present prices discount 
about everything that will probably materialize in 
future months. From an earnings standpoint, of 
course, there appears no reason for the unsatisfactory 
market performance of the group during the past year, 


with 1933 results likely to be around 75 per cent of — 


those attained in 1928. The rails and industrials, 
whose earnings results slumped much more badly (but 
which are not being attacked politically) , have enjoyed 


very substantial price advances during the past year 
and a half. 


HE second factor of market influence to come out 

of Washington during the week was the President’s 
budget message, which called for the expenditure of 
$10 billions more in the next six months. With the 
prospect of such substantial additions to the coun- 
try’s funded debt, the immediate response of lower 
prices for Government bonds was logical, as was the 
sinking spell of the dollar in the foreign exchange 
markets. The implication contained in the proposed 
budget which seemed to be overlooked at least mo- 
mentarily by stock prices is its inflationary tenden- 
cies, with the Government intending to increase so 
substantially its expenditures of funds in excess of 
its receipts. Of course, sound finance dictates that 
such expenditures be provided for by borrowing rather 
than by the printing of new currency (which appar-’ 
ently is not a part of the President’s program), but 
the effect is inflationary on the general price level just 
the same and as such should in due time have a favor- 
able effect on stock prices. 


HE indications are that the Government’s credit 

can be maintained at a level high enough to take 
care of even the proposed increases in expenses, par- 
ticularly in view of the Executive’s apparent deter- 
mination to limit the funded debt and, beginning a 
year and a half hence, to start paring it down. With 
assurances of satisfactory Government credit, business 
can continue the recovery that has been so apparent 
in the past nine months, aided by a rising commodity 
price trend. Retention of good common stocks ap- 
pears warranted for the long pull investor who is 
willing to ignore price irregularity that is bound to crop 
up from time to time in any cyclical upward trend. 
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The Week of December 27 to January 3: The trend of the Stock 
Average was unchanged in the closing week of 1933 but both the 
number of Issues Traded and the Volume of Sales showed a sharp 
deciine. Brokers’ Loans expanded to the highest level since 
October, 1933. 
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Things 
Digest and inter pretation 
of business and financial 


develo pments 


Statements made by Senators and Repre- 
sentatives on the opening day of the 


Government 7 
S present session of Congress suggest that 
1 red President Roosevelt will have little diffi- 
ew Year 


culty in carrying further his broad program 
for economic recovery, and that the Admin- 
istration will have behind it these who shape the country’s 
laws. So far as the President’s message is concerned, its 
nature suggests that communications containing specific sug- 
gestions will be sent to Congress from time to time. Despite 
its being clothed in generalities, the message contained the 
obvious implication that the President envisages no early 
stabilization of the currency, although there seemed to be 
some degree of retreat from his previous ideas of a “com- 
modity dollar”. 

Important changes seem to be ahead for the NRA, but 
those who a few months ago were predicting that some such 
principle was destined to become a permanent part of our 
industrial system received much encouragement from Mr. 
Roosevelt’s remarks. However, it is more important to note 
his reference to “reasonable profits” as a clear indication that 
some of the more radical of the brain trust’s ideas of profit- 
less business are not held in high quarters. Business should 
receive much encouragement from that implication as well as 
from the further indication that the Administration is fully 
aware of the advisability of paring down as soon as possible 
the current heavy Federal expenditures as workers are 
enabled to return to private employment. | 

Regulation of speculation seems still to occupy a place in 
the Administration’s plans, but the prospect is that action 
tending to encourage business recovery will be placed first, 
with reform secondary in importance. All in all, while the 
Executive’s message was one that a few years ago would have 
been regarded as socialistic and perhaps even radical, the 
business community can find in it more grounds for gratifica- 
tion than for fear. It at least stands for business integrity, 
an essential also much needed in our recovery program. 


One of the most encouraging features of 
the current situation is the fact that a 


a N genuine revival in the new construction 
pes pe — industry appears to have been under way 
Building for the past eight months, after having 


been in a downward trend since 1928. 
Figures covering contracts let during the first three weeks of 
December were the best since September of 1931. 

Federal construction projects are providing much impetus 
to the advance, but improvement has by no means been con- 
fined to that classification. Reduced to the basis of daily 
averages, new contracts awarded (F. W. Dodge) up to 
December 19 were running at about $9.2 millions, nearly 
three times the $3.1 millions a day registered in December 
of 1932 and very little less than the $9.6 millions of the same 
month of 1930. The public works and utilities classification 


accounted for 64 per cent of the total for the latest December . 


as against 53 per cent last year. Residential construction is 
currently running about $1.24 millions daily. whereas a year 
ago the rate was less than $500,000. 


The bulk of the funds at the disposal of the PWA has yet | 
to be spent, and the full effects of this venture will not be | 


felt until later on in the year. With operations starting their 
upward trend from such an extremely low base early last 
spring, 1933 as a whole will show total contracts of about 
$1.26 billion as against $1.35 billion for 1932. 
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The Trend 


Although naturally influenced by the 


‘Trade recent holidays, business reports during the 

T past week were favorable. Retail centers 

ae tell of a better than usual volume of 
00 


business during the week following Christ- 
mas, a time when consumer demand js 
normally at a, very low ebb. Provisions of the steel industry’s 
NRA code resulted in a bulge in operations in the last week 
of the quarter, but the opening week of the new year saw a 
decline in output of much smaller proportions than had been 
expected. Automobile output for December as a whole was 
not particularly encouraging, but the underlying reason was 
inability of the various companies to get into production on 
their 1934 models because of recent tool and die strikes. The 
result has been that potential buyers have been waiting to 
see what the new year would bring in the way of changes 
rather than purchase old models now available, but the 
month’s sales are estimated to have exceeded those of a year 
ago. There is every ground for expecting coming months to 
see a continuation of the recent improvement in business in 
general, although the rate of gain may not be as rapid in the 
period immediately ahead as it was in some of the months 
of 1933. 


Commodities generally made substantial 


Price progress towards stability during the year. 
Catteah The first week in March signalled the 
reversal of the average price trend but it 

Favorable was not until June that the averages 


exceeded—for the first time in four years— 
the same month in the preceding year. The mid-year infla- 
tion orgy carried prices upward entirely too rapidly, and the 
setback which was checked in October was a natural climax. 
It was notable that the low point in October was more 
than 10 per cent above the 1932 high, while the end of 1933 
found the averages almost 40 per cent above the end of 
1932. Although there are many counter- and cross-currents 
and innumerable factors to be reckoned with, it appears well 


-within reason to assume that 1934 will chronicle a continua- 


tion of the commodity price advance toward the 1926 figure, 
which is the Administration objective. The year saw the 
restoration of balance between supply and demand of Amer- 
ican cotton. The outlook for the coming crop depends 
much on the success of the Government’s acreage curtailment 
and price raising program, and the continuation of consump- 
tion at the expanded rate established last year which was at 
a fair pre-depression average. World production of wheat 
also has approached nearer a balance with consumption, 
resulting mainly from governmental checks on acreage 
throughout the world, aided by the virtual failure of the 
1932-33 crop. The progress of grain prices this year promises 
to be isregularly upward though at a slower relative pace 
than cotton. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 
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a Be THE COMPONENTS. This is an unweighted index of five sensitive 
. series of industrial activity ; new building contracts, electric power 
S: production, automobile output, steel mill activity, and merchan- 
iy dise miscellaneous and less-than-carload freight traffic. Adjust- 
- ments have been made for normal seasonal variation, and the 
s ee average for the four years in 1925-1928 is used as the base. . 


the country found | itself 

swirling in the vortex of a 
vicious downward cycle. Until the 
spring of 1933 the seriousness of 
this situation demanded that our 
best and most - constructive 
thought find the means to check 
this sweep to possible destruction 
and turn its tide. 
- To use a homely simile, our 
predicament was comparable to 
that of a man who found his 
home in a blaze of flames and, 
forgetful of everything else, con- 
centrated on the method by which 
he could save it from complete 
ruin. 

But ever since last April when 
we discovered that the country 
was. fundamentally strong 
enough to survive our com- 
pulsory national bank holiday, con- 
fidence has been expanding. Here 
again we can compare ourselves with 
the man who, when he had succeeded in 
extinguishing the fire that threatened 
his home, looked around and discovered 
it was not beyond rehabilitation and 
set bravely to work to rebuild it. 


F OR more than three years 


An Example of Our Strength 


To have withstood the complete shut- 
down of our banking facilities, which 
was a calamity of climactic propor- 
tions, and to have survived it without 
a social revolution, proved to be the 
most striking example of our own 
strength. It revived our hopes and 
confidence. 

That was our first step to recovery, 
for confidence is the antithesis of 
fear. Whereas the later inaugurates a 
vicious downward cycle and provides 
momentum for its destructive forces, 
confidence on the other hand gives 
impetus to an upward spiral. 

It was this faith in our inherent 
strength and in the capabilities of our 
people to solve their problems, how- 
ever serious they were, that led me to 
venture the following view in the clos- 
ing paragraph of my forecast for 1933: 


“There appears to be little doubt 
but that 1933 can turn out to be a 
' year of many constructive achieve- 
. ments if co-operation is the key note 
in every stratum of our social and 

_ industrial system.” 


‘In the light of what has been accom- 
plished since this was written (more 
than a year ago), and despite the un- 
fortunate interlude of the bank holi- 
day, this interpretation of the American 
character has been fully justified for 
our progress on the road back to nor- 
mal thinking and conditions has been 
rapid. 

It is well to analyze the fundamental 
cause that converted this probability 
into an actual fact. We found the 
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Is It An 
Upward Cycle? 


By Louis GUENTHER 


confidence that was lacking and mar- 
shalled it to our defence. It was the 
first step in our finding ourselves. 
Coupled to this, we were also extremely 
fortunate in the choice of a leader, a 
President who has displayed a rare 
genius as an administrator, a man who 
fully recognized the futility of trying 
to get anywhere until he could impart 
to the soul of the nation the vital need 
for cooperation. 

That cooperation was, in its initial 
essence, secured by the formation of 
the National Recovery Administration 
—the NRA. It has succeeded to a 
great extent in eliminating the chiseler, 
the underminer of price levels and em- 
ployment. By means of codes, hours 
of labor were reduced, minimum wage 
limits established, and the direct result 
has been that employment ‘has ma- 
terially increased. 


Increasing Purchasing Power 


It is to be expected that this am- 
bitious experiment in correcting our 
social maladjustments must develop 
some imperfections and arouse some 
criticism from our super rugged in- 
dividualists, but no great undertaking 
has ever reached the stage of 100 per 
cent perfection. That never is possible 
in this world of human imperfections. 
The results achieved must be measured 
by available facts and the fact is 
indisputable that since the NRA has 
been in operation nearly four million 
idle hands have again been employed 
and billions of dollars annually have 
been added to our purchasing power. 

Good times emerge from the circula- 
tion of our dimes, quarters and dollars 
and not from the investment of ac- 
cumulated capital, though this is of 
great importance to an industrial re- 
vival. The buying of the masses con- 
tributes more to business volume than 


does any other agency. This is a con-- 


crete economic fact, it is onlv Incieg] 
that the Administration is centering 


all its powers to spur it on. 
Fears that the NRA is liable 
to cut into profits of business 
can well be dismissed as being 
as groundless as the apprehen- 
sion that this agency is enforc- 
ing too great a curb on industry. 
The elimination of destructive 
price competition is an offset to 
- this supposed draw-back. A 
smaller margin of profit can also 
be overcome by a greater volume 
of turn over. If as a result of 
the NRA and other factors we 
can get back to the 1926 price 
level and its concomitant in- 
creased activity, profits will take 
care of themselves and will prove 
eminently satisfactory to indus- 
try at large. 
In a general survey of the pros- 
pects there is not sufficient space 
here to detail all the factors. They 
are summarized and itemized in other 
sections in this issue. I can only draw 
my conclusions from the broad economic 
picture as it already unfolds itself and 
project into the future the effect of 
current and prospective developments. 


A Clear Road Ahead 


‘If we meticulously appraise on our 
mental ledger these visible factors 
with the care with which an account- 
ant would strike a balance sheet of 
actual figures, we can not help but 
be convinced that the country has not 
only made good progress on the road 
to recovery but should derive from this 
momentum additional strength to go 
much further ahead in 1934 despite 
our as yet undefined monetary policy 
and the political clouds the more timid 
see overhanging in the form of the 
incoming Congress. 

On the constructive or credit side 
of this mental ledger we find a sub- 
stantial increase in dividends and the 
prospect of more to come. Indirectly 
this reflects expanding confidence in 
the future on the part of our indus- 
trial captains. We can put aside the 
claim that these increased disburse- 
ments emanate from a desire to distrib- 
ute surpluses for fear they may be 
subject to large taxes. Our business- 
men are not such crass fools as to 
devitalize their financial security be- 
cause of such imaginary fears. They 
have had their lessons in not taking 
profits in the boom years because taxes 


‘to the Government would have been 


excessive. How many wished they had 
done it then for they would not have 
sustained the disastrous losses that 
later ensued. 

In the background also looms our 
extensive Federal Works program, in- 
volving more than $3.3 billions. The 
greater part of it has still to be spent, 
hence there as yet has been no op- 

- (Please turn to page -45) 
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HOW CONGRESS MAY CHANGE 


THE BUSINESS PICTURE 


garded with apprehension by business. Rightly or 

wrongly, business feels that Congress has too great 
a tendency to encroach upon its prerogatives, and that 
too much legislation is planned without sufficient under- 
standing of, or sympathy with, the problems of trade and 
industry. With the chaos prevailing last spring, bill 
after bill was enacted by Congress which completely 
changed the business picture of the nation with but little 
dissension even by business itself. Never before in the 
history of the country has a peace time Congressional 
session had more direct effect on trade and industry. But 
now the situation has changed. Business is staging a 
slow but sure recovery. Businessmen have recovered 
their composure and the public has regained confidence. 
The setting does not now seem so auspicious for legisla- 
tion of radical nature. Nonetheless, it appears that some 
of the forthcoming legislation will have a marked effect 
on the business situation although most of the radical 
proposals of recent months have little chance of actual 
enactment. 

The composition of the present Congress is the same 
as that which so docilely followed President Roosevelt’s 
wishes last spring. There seems good reason for expect- 
ing him to continue a high degree of control in this 
session. Of 435 Representatives, 313 are Democrats; of 
the 96 Senators, 60 are Democrats. Furthermore, Presi- 
dent Roosevelt seems still to have the country at large 
enthusiastically behind him, and Congressmen who kicked 
over the traces in the months ahead would have a lot of 
explaining to do back home prior to the autumn elections. 
Thus the first regular session of the Seventy-third 
Congress is likely to do little more than acquiesce to 
Administration proposals. 


"Tex convening of Congress is almost invariably re- 


Tax Problems Up Early 


The present tax law will be changed in a few important 
respects, with legislative efforts directed toward closing 
up avenues of escape. Unearned incomes particularly 
will come in for discussion as to ways and means of 


increasing their share of the load. Proposals will be - 


made that holding companies be severely taxed, and that 
changes be made in corporate depreciation deductions for 
tax purposes. Those and other similarly radical sugges- 
tions will. probably not be enacted. 
course, will be changed and beer taxes also will probably 
be revised. Tax exempt bonds will be the subject of 
proposals for the elimination of their preferred treat- 
ment,. but to many it -seems that a constitutional amend- 
ment would be. necessary. before much along this:line can 
be accomplished. It is important to keep in mind. the 
fact that the immediate need of the Government is rev- 
enue. Some so-called tax reforms may be included in 
the legislation of. coming weeks, but any thought of a 
complete overhauling. of the present tax system will 
doubtless be left -for later consideration. And with 


further business improvement having occurred in the 
30 


Liquor taxes, of © 


meantime, cries for reform should fade into the back- 
ground. 

A storm of controversy has already arisen over the 
proposal that the present food and drug act be replaced 
by the so-called “Tugwell” bill. Changes in the present 
law will doubtless be made, but current indications are 
that the new regulations will not be nearly so severe as 
Professor Tugwell would like to see. 

Among the matters that will come before the early 
attention of Congress is the extension of the life of the 
Reconstruction Finance Corporation, which under present 
laws expires January 23. With this machinery already 
so highly organized, and with some such agency so essen- 
tial to furtherance of the Administration’s recovery pro- 
gram, it seems a foregone conclusion that the R:F.C. will 
continue in existence in much the same form as at present, 
It is difficult to make a close estimate of the amount of 
funds that the R.F.C. will require in the coming fiscal 
year, or of the requirements of the various other agencies, 


Gold Profits to the Treasury 


Of course, as recently pointed out here, legislative ways 
and means will be devised to enable the Treasury to reap 
the profits that will accrue from the establishment of a 
new gold content of the dollar. Such legislation will of 
necessity precede official stabilization of the nation’s 
monetary unit. It will in all probability be among the 
things considered in the early weeks of the session, 
although it is not at all certain that stabilization will 
follow immediately upon its heels. 


A Change for the Securities Act? 


The Securities Act is almost certain to come in for 
changes, some Washington circles holding that the Act 
will be strengthened although the personal liability sec- 
tion will be modified. Changes of such nature as to 
facilitate new financing are essential to the continuance 
of the current general business recovery movement, with 
so large a proportion of. the country’s unemployed to be 
found in the heavy materials industries which normally 
depend so much upon the new capital markets to furnish 
the funds needed to sustain operations. Another factor 
of direct interest to investors is that of regulation of 
communications companies. Legislation permitting a 
merger of Western Union and Postal seems probable, as 
does Federal control of American Tel. & Tel. (See F. W. 
Dec. 27,1933.) Under Administration guidance, the rail- 
roads are likely to find Congress sympathetic to some 
of their principal difficulties. R.F.C. aid in meeting 
maturing bonds is scheduled to be continued, and it seems 
very likely that control over motor trucks and buses, 
airplanes and perhaps pipe lines will be effected in order 
to give the rails a better competitive break. Some legisla- 


- tion may find its way on the books concerning municipal 
» bankruptcy that would affect the bonds of embarrassed 
_ towns, counties and cities, with investors facing the pros- 
- pect. of dealing with receivers and being asked to assent 


to paring down the par value of their holdings. Stock 


.and-commodity exchange regulation, which seemed s0 
-probable only a month or so ago, appears now to be un- 


certain of enactment although there may be considerable 


agitation for action along these lines during the session. 


This session of Congress is presently expected to finish 
up its business and go home by May. Business changes 
in coming months will play an important part in shaping 
Administration policies, and new proposals may be made 
from time to time before adjournment. Just now, how- 
ever, it appears that the matters that have been outlined 
here will occupy most of the attention of the legislators 
during the next fifteen or twenty weeks. 
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|Mr. Roosevelt and His Policy 


* 


history of this country has 

excited more extreme com- 
ment than the policy of the pres- 
ent Administration. There are 
those who believe in it with a zeal 
bordering on the religious. There are 
those who disagree with a vehemence 
bordering on the fanatical. The great 
majority of the citizenry believe in the 
administration policy largely because 
they have faith in the President and 
feel that he knows what he is doing. 
An extremely vocal minority does not 
believe but is handicapped by its in- 
ability to define the President’s policy. 
One of its principal criticisms has been 
the “vagueness” of, this policy. 

In order to understand what is now 
taking place for the first time in the 
history of this country it may be well 
first to refresh our memories with a 
few underlying fundamentals which 
may have been forgotten and with 
some pertinent historical experience. 
The first of these fundamentals can be 
mathematically demonstrated. It is 
that over a long period of time com- 
pound interest does not work. In other 
words a given sum left at compound 
interest for several hundred years will 
reach fantastic figures. The reason 
compound interest does not work is be- 
cause throughout the history of the 
world over long periods debts have 
grown more swiftly than wealth. This 
condition was recognized in the Old 
Testament when debts were to be for- 
given every seven years. It is amply 
illustrated in the history of ancient 
Rome and Greece where repeated cur- 
rency dilution was found necessary. It 
has been further illustrated in the 
history of modern Europe. Originally 
the equivalent of the present French 
franc was around $1 in gold compared 
with 4 cents in gold at present. It 
has again been illustrated in more re- 
cent history. Only two major countries 
in the world (if they may be called 
major), Holland and Switzerland, have 
avoided currency dilution in the past 
fifteen years. 


N: DEVELOPMENT in the 


What Is Currency Devaluation? 


Now just what does currency de- 
valuation mean? To begin with it 
means that a government passes a law 
that contracts to pay in gold are voided 
and that these payments may be legally 
made in paper money which is not con- 
vertible into gold at the former stand- 
ard of weight and fineness. Eventually 
the gold content of the currency is re- 
duced and the government then has a 
“profit” on its gold holdings because 
this gold will then represent twice as 
many of the former currency units 
assuming that the gold content is cut 
50 per cent. It means that the govern- 
ment will thereafter pay in principal 
and interest currency units intrin- 
sically worth but half as much as those 
it formerly paid. It means that the 
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Whenever an operation becomes 
necessary, there are always those 
who question the doctor’s ability. 


By FREDERICK HANSSEN 
Vice-President 


Thomas Gibson, Inc. 


holder of government securities finds 
his purchasing power reduced roughly 
in proportion to the devaluation of. the 
currency. In general it means that 
the high grade creditor loses and the 
low grade debtor gains. It means 
capital appropriation on the part of 
the government and a gigantic transfer 
of wealth internally as between vari- 
ous groups and individuals. 

Why does an administration adopt a 
policy of currency devaluation? Be- 
cause the administration fears social 
revolution. When debts get too large 
they must be reduced. They can be 
reduced (as in an ordinary depression) 
by the process known as deflation. In 
other words certain holders of equities 
against which they have borrowed are 
forced to sell these equities to their 
creditors. However, there are definite 
social limits to this process. The great 
majority simply will not permit its en- 
tire equities to go to the minority 
creditors. By devaluing the currency 
the debt burden is eased and equity 
holders maintain their position. It is 
the simplest expedient a government 
has at its command to meet a social 
emergency. The other expedient is to 
increase its own debt and apply the 
proceeds of this. debt increase to 
emergency relief work of various kinds. 


But this governmental debt increase in: 


turn brings additional pressure for 
currency devaluation. 

In other words President Roose- 
velt’s. monetary policy is new in 
this country but old as the hills 
elsewhere. It is the only policy that 
the ingenuity of the human mind has 
thus far devised to correct an over- 
extended debt structure and avoid the 
peril of internal revolt. We are now 
undergoing an experience that every 


F. D. R. 


For Direct Recovery 


When the operation proves te 
successful, the critics are the 
first to hail the surgeon as a genius. 


important country in the world 

has undergone not once but many 

times. It is an experience from 

which all have survived. While in 

sporadic instances currency de- 

valuation has been carried to 
great extremes, as in France in the 
1790’s and in Germany and Aus- 
tria following the world war, gen- 
erally this has not been the case. 
There is little reason to look for a 
currency devaluation of more than 50 
per cent in this country because of (1) 
its large gold holdings, (2) its great 
natural wealth and (3) its freedom 
from foreign indebtedness. There is 
thus nothing to become “extreme” 
about in the Administration’s mone- 
tary policy. Before the new gold con- 
tent of the dollar can be fixed it will 
be necessary to have certain legislation 
enabling the Treasury to buy gold at 
a price other than $20.67 per ounce and 
enabling the Government to obtain the. 
profit on the gold holdings of the 
Federal Reserve. It will also be neces- 
sary to'act in accord with other coun- 
tries and to see if France can remain 
on its present standard. Thus, fixing a 
new dollar gold content is not an im- 
mediate probability. 

So far as the President’s business 
policy is concerned he doubtless realizes 
that just as no human intervention 
could have avoided: the deflation fol- 
lowing the 1929 boom, so no human 
intervention can gain ascendency over 
the great underlying natural forces 
making for recovery. In other words 
great booms are followed by great de- 
pressions and great depressions are 
followed by great booms. Apparently 
the worldwide depression reached bot- 
tom in the middle of 1932 and slow 
recovery has been under way since. 
More recently in this country, despite 
the uncertainties, the intermediate 
trade recession not only has been 
halted but reversed with pronounced 
counter-seasonal gains recorded in 
leading indexes. This is but another 
illustration of the ascendency of nat- 
ural forces over human interventions. 


The Will of the Majority 


The President is generally regarded 
as a very astute politician. As such he 
will doubtless desire that full credit 
be given his administration for the 
recovery movement when it comes. In 
other words he will be one of the first 
to swim with the tide and in the 
process may gain large credit for a 
tide which has not been of his creation. 
Once trade recovery sets in in earnest 
in this country, the cry for reform will 
be mysteriously stilled and the cry for 
more prosperity will become louder and 
louder. After all the great majority 
in this country is far more deeply con- 
cerned with business recovery than 
with reform and the reform movement 
will lose vigor in inverse ratio to the 
gain in the recovery movement. 
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Stock Price Movements in 1933 


* 


Everything that everybody knows about anything with even a remote bearing 
on finance finds its way into Wall Street, in the form of information; the stock 


market itself, in its fluctuations, represents the sifted value of this knowledge. 
—William P. Hamilton, May 29, 1929. 


NOTHER year of stock market 
A tistory has been chronicled. In 
spite of extraneous and novel in- 
fluences which have been forcibly 
brought to bear, artificially affecting 
security prices, the market has, by and 
large, continued faithfully to record 
the cross-currents of business in this 
country; having now acquired a mea- 
sure of its old time equilibrium, it also 
offers some prophecy as to the future 
course of business. 

Perhaps the. most accurate indica- 
tion of how far we have travelled on 
the road to economic recovery lies in 
the change in security values which 
took place during the year. At the 
beginning of 1933, all stocks listed on 
the New York Stock Exchange nad an 
aggregate market value of $22.8 bil- 
lions. At December 1, 1933, market 
value of these issues had increased to 
$32.5 billions, a gain of approximately 
43 per cent. While the record for 
December has not been compiled as 
yet, on the basis of reliable averages 
aggregate stock values for the month 
enjoyed a further increase of about 
five per cent, bringing total valuation 
up to approximately $34 billions at the 
year end. Aggregate stock values of 
shares listed on the N.Y.S.E. on the 
first of each month in 1933 were as 
follows: 


The Trend of Valuations 


Market Market 

Value Value 

(000,000 (000,000 
Month: Omitted) Month: Omitted) 
January ....$22.768 July ........$36,349 
February ... 23,073 August ..... 32,762 
19,701 September .. 36,670 
19,915 October ..... 32,730 
Mee 26,815 November .. 30, 118 
June «eee 32,473 December - 32,542 


Thus the year 1933 ended with mar- 
ket value of these stocks within seven 
per cent of the July 1, 1933, high and 72 
per cent above the March 1, 1933, low. 

Although we started the 


Market Market 

Value Value 
Group: Jan.1,1933 Dee.1,1933 Change 

(000,000 omitted). % 
Autos & Access... $1, ore $2,269 +110 
Aviation ...... 42 18 + 30 
Chemicals ..... 1, 543 3,469 + 88 
Electric 605 809 + 34 
eee 1,653 2,303 + 39 
Machinery 199 404 +104 
Foreign Co..... 425 641 + 51 
Leather & Boots. 136 242 + 78 
Mach. & Metals. 585 982 + 68 
528 1,138 
Petroleum ..... 2,262 3,991 +t 76 
Railr’ds & Equip. 2,336 3,487 + 49 
Retail Trade. 1.217 1,556 + 28 
Rubber & Tires. 139 262 + 88 
St'llron& Coal. 768 1,307 + 70 
102 205 +101 
973 1,394 + 43 
All Utilities ... 6,192 5,411 — 14 


from the Administration’s monetary pol- 
icy, and the shares in this group have 
been the favorites among the inflation 
stocks. The year 1933 brought a sem- 
blance of prosperity to the automobile 
industry. The production of 2 million 
motor vehicles last year represented a 
45 per cent increase over that of the 
previous year and enabled the larger 
number of producers to operate profit- 
ably. Steps taken by the Government 
during the year to restore the purchas- 
ing power of the farmer, while directly 
affecting but little the operations of 
the farm machinery producers, mate- 
rially improved their prospects, and 
resulted in a discounting of future im- 
provement of earnings of companies 
in this field. The textile industry was 
materially aided through application 
of the NRA codes to the business, 
thereby eliminating the unethical and 
uneconomic competition which has be- 
deviled this busines for many years. 
And being producers of consumers’ 
goods, the textiles always are in the 
forefront of companies which enjoy 
early earnings recovery following a 


period of general business depression, 
Groups which lagged behind the mar- 
ket as a whole included aviation, elec. 
tric equipment, foods, retail merchan- 
dising and the utilities. 

Of the entire group of issues repre- 
sented in this study, the utilities alone 
closed the year 1933 below the levels 
of the year previous. This took place 
despite the fact that electric power out- 
put in 1933 represented a gain of ap- 
proximately five per cent over the 
previous year, while earnings of our 
telephone, telegraph, water and _ gas’ 
companies experienced a moderate and 
sustained upturn around mid-year. 
The answer to this paradox lies in the 
political difficulties in the utility situa- 
tion. In rapid succession during the 
year came enactment of the Muscle 
Shoals Act, shifting of the three per 
cent tax on the sale of electricity from 
consumer to producer, and the grant 
and loan of Federal funds to munici- 
palities desiring to construct their own 
electric plants. While these punitive 
measures had little effect upon utility 
profits during the year, the Govern- 
ment’s policy was not such as to in- 
spire the confidence of investors in the 
future of utility securities and wide- 
spread liquidation of these issues was 
the logical result. 


Knowledge of Value 


A knowledge of group movements of 
stock prices is of value to investors, as 
this information, coupled with a knowl- 
edge of fundamental conditions within 
an industry, permits more accurate ap- 
praisals of future prospects of indi- 
vidual issues. When we view the 
divergent price trends which occurred 
during the year 1933, it may be 
logically inferred that certain issues 
among the laggard groups’ should 
be in a position to give a _ good 

account of themselves 


marketwise as soon as 
stock values close to fundamental conditions 
per cent higher than one STOCK PRICES AND COMPANY EARNINGS within the industry war- 
year ago, all groups of Teter rant. It should be borne 
issues did not share in mind in this connection, 
equally in the advance. \ however, that certain 
The market of 1933 4 groups of issues (such as 
proved to be a highly se- Pore the foods) which showed 
lective affair in respect to “ up relatively poorly dur- 
both individual issues and zs : ing the past year are 
stock groups. Price varia- +150) Wan identified with fairly 
tions of the major groups ty stable industries and in- 
during the year to Decem- Tr wate herently do not possess 
ber 1, 1933, are shown in o \ - ) the same market possibil- 
the above tabulation. XY a, ities as issues associated 

The four groups enjoy- wee i with the more volatile in- 
ing the greatest percent- ‘ \ *, wa. dustries. By the same 
age increase in market token, those groups which 
price were mining, auto e es od / enjoyed the larger market 
and accessories, farm ma- Cowrosrre My appreciation can not be 
chinery and textiles. The woes - 166 = said to have exhausted 
oe not ae to | their full possibilities, as 
seek. e mining indus- el¢gieisieie? elele elelegielelgl: these groups were among 
gold and silver producers, est depreciation durin 
has directly benefited the four years. 
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new year with a spirit of re- 
newed hope engendered by the 
undoubted progress recorded in 1933, 
the investor is naturally—interested in 
considering what selection of common 


aN THE country enters upon the 


stocks he may best inelude in his 
portfolio in order to participate ac- 
cording to his needs and requirements 
in the benefits which are sure to ac- 
crue to the owners of industry from 
the further economic recovery which 
appears in prospect for 1934. 

It is obvious that from the wide 
range of stocks available to the public 
many group selections of meritorious 
issues could be made, varying in 
degree from the more highly specula- 
tive non-dividend paying type to the 
more conservative, stable and dividend 
paying stocks of companies whose 
earnings have been well maintained 
throughout the depression. In_ this 
presentation it has been the objective 
to combine in the group as a whole, 
and to some extent in the individual 
issues, elements of speculative appeal 
and a background of conservative 
quality. Thus the investor may be in 
a position to share fully in the benefits 
of business improvement without as- 
suming the greater degree of risk in- 
volved in the more volatile situations 
which for the most part the average 
investor is well advised to avoid. 


Allis-Chalmers in recent years has 
been steadily rounding out its activi- 
ties to the point of becoming perhaps 
the most diversified manufacturer of 
machinery and equipment used in the 
development and application of power 
to all kinds of industrial and agricul- 
tural usages. Much has been accom. 
plished in this direction during the 
depression and the fruits of this de- 
velopment work may easily result in 
new high levels of earning power upon 
the return of more normal levels of 
activity in the various important 
capital goods industries. In more re- 
cent years farm tractors and highway 
construction equipment have assumed 
an importance in the company’s affairs 
approximately equal to the combined 
business of the industrial and electrical 
equipment divisions, and in these two 
lines the Federal Government’s pro- 
grams for agriculture and _ public 
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Ten 
Promising 
Stocks 


for 
1934 


works should offer a direct stimulation 
of business volume. 


American Radiator is the outstand- 
ing factor in the field of heating and 
plumbing equipment and supplies, with 
operations extending extensively into 
foreign countries throughout the world 
as well as into all sections of the 
United States. Many economies in 
both production and sales divisions 
have been accomplished since the 
present company was formed in 1929 
through merger of American Radiator 
with Standard Sanitary Manufacturing 
Company, but the effects of these have 
been obscured by the sharply declining 
trend in volume of business accom- 
panying the progressive stages of the 
depression. The company is in a very 
strong financial and trade position and 
as a direct beneficiary of the public 
works program and of any natural re- 
vival in residential) and commercial 
building is well situated to give sub- 
stantial reflection to the forces which 
will be working toward economic re- 
covery in the coming months. 


Bethlehem Steel is one of the major 


integrated and diversified units of its - 


industry, ranking second only to U. S. 
Steel Corporation. Structural steel, 
rails, and sheets and bars for the 
automotive industry rank among its 
more important products and together 
account for about 60 per cent of its 


TEN OUTSTANDING STOCKS 


Allis-Chalmers 
American Brake Shoe 
American Radiator 
Bethlehem Steel 
Firestone Tire & Rubber 
General Motors 


Pennsylvania Railroad 
Great Northern preferred 
Standard Oil of California 
Union Carbide & Carbon 


The outlook for in- 
creased business in 1934 is favorably 
defined in all of these three divisions 
and prospects are good that the current 
year will witness substantial emergence 


total tonnage. 


to the profit side of the ledger. The 
fairly substantial senior capitalization 
provides a leverage factor which will 
augment the rate of recovery of com- 
mon stock earnings once the profit 
point has been passed and the fact that 
current prices for this issue might ap- 
pear liberal in relation to recently 
reported earnings should not be taken 
as an indication that the stock’s long 
term speculative potentialities are un- 
duly restricted. 


American Brake Shoe has enlarged its 
operations over a period of years to 
include in addition to its original busi- 
ness in railroad brake shoes a diver- 
sified output in many other items of 
railway equipment and supplies such 
as car wheels, track fixtures, steel 
forgings, bearings and miscellaneous 
castings and machinery. In addition 
to this, diversification has extended 
operations into the field of automotive 
buses and trucks and in 1931 even to 
the manufacture of brake linings for 
passenger cars. Although a major 
portion of the business is to be char- 
acterized as replacement and mainte- 
nance of existing equipment and facili- 
ties of the railroads, there has been a 
substantial deferment of such work in 
recent years which has formed a good 
backlog of potential business, a signif- 
icant part of which will be released 
this year under the stimulation of gov- 
ernmental aid and general business re- 
covery. Despite declining earnings 
during the depression, resulting in a 
deficit on the common stock in 1932, a 
strong financial position has been main- 
tained and a relatively sharp improve- 
ment in profits should be achieved with 
only a moderate upturn in total volume 
of business. 


Union Carbide sells the largest por- 
tion of its output of heavy chemicals 
to the steel industry. It likewise pro- 
duces carbon and related products, 
Prestone, batteries, flash light equip- 
ment and many other items which are 
not generally recognized under their 
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trade names as a part of the output 
of the company. Extensive research 
laboratories help to maintain a favor- 
able trade position and develop new 
activities. With any further improve- 
ment in the capital goods industries, 
this company should be an important 
beneficiary. 


_ General Motors, as the leading fac- 
tor in its field, amply demonstrated 
last year that it has substantial re- 
cuperative powers, given a favorable 
business trend. The company is not 
wholly dependent upon the automobile 
industry, its activities having been ex- 
‘panded to include the fields of electrical 
refrigeration, aviation, processed motor 
fuel, and other lines. It secured a 
larger portion of the automobile busi- 
ness last year than its average in pre- 
!vious periods, and should be able to 
maintain or enhance this record during 
,the current year. 


Great Northern Railway faces the new 
year with increased optimism since the 
prospects for the mining, agriculture 
and the manufactured goods industries, 
which supply the company with the 
bulk of its freight tonnage, are con- 
siderably improved. The road serves 
the agricultural section lying between 
Duluth and the Pacific Coast along the 
northern border of the country, includ- 
ing the extensive mining section of 
Minnesota. Financial position remains 
good in spite of the adversities of the 


past years, and the preferred stock (no 
common shares have ever been issued) 
holds considerable attraction as a 
beneficiary of reviving iron ore demand 
and general economic betterment in its 
territory. An important interest is the 
road’s 483 per cent holding of Chicago, 
Burlington & Quincy Railroad common 
stock. 


Pennsylvania Railroad is one of the 
major systems of the country, serving 
the highly industrialized eastern and 
mid-western sections. The company is 
now undertaking an extensive electri- 
fication program which should result 
in operating economies and insure the 
competitive status of the road in the 
future. The management is highly re- 
garded and was one of the first to 
investigate and endorse the practi- 
cability of combining airplane and 
motor transport service with railroad 
operations. Financial position is 
strong and the company has main- 
tained an impressive long range earn- 
ings and dividend record. 


Standard Oil of California occupies an 
impregnable position in the oil indus- 
try by virtue of its extensive reserves 
and production of crude oil from sub- 
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stantial acreage of land owned in fee 
or under lease contract. It has not 
attempted to develop a large portion 
of its lands due to the condition of 
excess crude oil supply in recent years, 
but reserves are an important “hidden 
asset” which should find beneficial re- 
flection in the price of the stock with 
any sustained advance in the oil price 
structure. The issue affords only a 
moderate yield at recent prices, but 
the improvement in the industry since 
last summer forecasts substantial earn- 
ings recovery and probable dividend in- 
crease this year for this strongly 
situated unit. 


Firestone Tire & Rubber is one of the 
leading producers of rubber tires and 
tubes, with a nationwide dealer organ- 
ization which distributes the finished 


products. The company also has ex- 
tensive producing areas in Liberia 
which, with further development, 


would place it in a particularly advan- 
tageous position in the event of any 
great increase in the general com- 
modity price level. Financial position 
has been maintained in spite of the 
adversities of recent years, and the 
management is regarded highly. In- 
dications point to increased automobile 
production during the current year and 
there is an important replacement 
market for tires which should become 
more evident in coming months. The 
company has a large inventory posi- 
tion, which lends further attraction to 
the stock as an inflation hedge. 


The Banking “Who’s Who” 


for Leading Corporations 


THE FINANCIAL WORLD pre- 
sented a list of about three 
hundred companies, arranged in a tab- 
ulation showing banking and other 
financial affiliations. The demand for 
copies of this tabulation, even after 
three years had passed, continued so 
persistently that it was decided to pre- 
sent a revision of the list as a feature 
of the Annual Review Number. The 
numerous changes in the world of 
finance since the earlier compilation 
appeared call for comment upon the 
nature and significance of the banking 
connections and other affiliations indi- 
cated by the key numbers following the 
name of each corporation included. 
Since very little new corporation 
financing has been undertaken by 
banking or investment houses or other 
private agencies during the past two 
years, it has been necessary in many 
cases to go back three years or more 
to find tangible evidence of underwrit- 
ing or other financial operations. 
Wherever possible, representation upon 
directorates has been used as the basis 
for the indicated “connections” rather 
than financing completed long ago. 
However, in view of the many changes 
of the past few years, and the proba- 
bility that the years just ahead will 
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A LITTLE over three years ago, 


be notable for sweeping readjustments 
among American banking institutions 
and investment firms, it must be 
frankly admitted that the tabulation 
on the opposite page is in large part 
historical, and that it can not be re- 
garded as an infallible guide to future 
financing affiliations. Especial empha- 
sis is to be placed upon the fact that 
the indicated “connections” do not 
imply “sponsorship” in the sense of 
participation in stock manipulation. 
Furthermore, it must be recognized 
that “spheres of influence” are by no 
means as clear cut as they once were, 


and that the mere fact of representa- 
tion on boards of directors need not 
signify, and usually does not mean, 
“banker domination” of a corporation. 

Although certain important features 
of the Glass-Stegall Act affecting in- 
vestment banking relationships do not 
become effective before next June, the 
results have already been far-reaching. 
In essence, these sections of the Act 
mean that investment bankers can 
not do a deposit banking business, and 
commercial banks can not do invest- 
ment banking or underwriting for cor- 
porations. As a result, most banks 
have segregated or dissolved their se- 
curity affiliates. It is widely predicted 
that similar regulations for brokerage 
houses will follow in the near future. 
Thus, many commission brokers who 
have done a substantial amount of 
underwriting and security selling in 
the past may be prohibited from en- 
gaging in both types of activity. Gov- 
ernment regulation of the security 
business, as shown by the Federal 
Securities Act, is growing and addi- 
tional legislation of a similar type 
would not be surprising during the 
current year. Such developments will 
mean many changes in the relation- 
ships covered by the tabulation on the 
opposite page. 
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Three Hundred Companies and Their Financial Connections 


Company Connections 
Abraham & Straus........ 
Acams Express..... 13, 26, 28 
Adams-Millis .......... 26, 44 
Air Reduction. ..11, 13, 39, 4 
Alleghany Corp. 25, 45 
Allis-Chalmers ........ 13, 28 
Amer. Agr. Chem...21, 28, 39 
Amer. Bank Note...... ees 
Amer. 5, 20 
23 
Amer. Foundry. .13, 28 
Amer. 
Amer. & Power..... 8 
46 
Amer. Int’l...11, 13, 28, 38, HH 
Amer. Locomotive. ..... 
Amer. Machine & Fdry..... 53 
6, 24, 40 
Amer. Power & Light....... 8 
Amer. Rad. & St. . 23, 45 
Amer, Rolling 3 
Amer. Smelt. & Ref....25, 35 
Amer. Steel Fdries........ 39 
Amer. Sugar Ref.......... 13 


Amer. Tel. & Tel.23, 34, 3, 45 
‘Amer. Wat. Wks. & Elec.8; 37 


Amer. Woolen....... 9, 13, 28 
Anaconda 26, 47 

Archer Daniele Midland .24, 40 
Armour & Co...<22- 13, 15, 41 


Assoc. ars wef 38, 40, 45, 46 
Atchison, T. & S 45 
Atlantic, Gulf & “Ww. 


eee 


.26, 28 
Baldwin Locomotive....18, 61 
Baltimore & Ohio.......... 35 
Bangor & Aroostook..... 9, 39 
Bendix Aviation........ 28, 47 
Bethlehem Steel. 25, 46 
Bohn Aluminum........... 23 
20 
Boston & Maine. am 34, 39 
Bklyn.-Man. Transit. 28 
Brown Shoe...... 
California 16, 25 
Calumet & Hecla.......... 59 
Case (J. 


Cerro de 

Chi. & East. Ill..... 15, 25, 35 
Chi., Mil. St. P. & P....36, 47 
Chi. & North Western. 35, 47 
Chicago Pneu. Tool. 


Chi., Rock Is, & Pac...55, 58 
Chrysler Motors...... 2, 24, 32 
Cluett Peabody...... ..24, 40 
13, 36, 28 
Colgate-Palm.-Peet..... 40, 

Collins & 40 
Colorado & So......... 23, 45 
Col. Gas & BI8 20, 25, 33, 45 
Columbian Carbon......... 26 
Commercial Credit. tes 34, 49 
Commercial Inv. Tr. -16, 4 
Commercial Solvents. A 25, 60 


Cons. Gas F N. Y..23, 45, it 


1—Aldred & Company. 

2—Bache, J. S. & Company. 

&—Bancamerica - Blair Com- 
pany. 

4—Bank of Montreal, 

5—Bankers Trust Company 
(N. Y.) 


6—Barney, C. D. & Company. 
7i—Becker, A. G. & Company. 
8—Bonbright & Company. 
9—Brown Brothers, Harri- 
man & Company. 
10—Byllesby & Company. 
11—Cassatt & Company. 
12—Central Hanover Bank & 
Trust Company (N. Y.) 
13—Chase National Bank 
(N. Y.) 


14—Cleveland Trust Company 

15—Continental [Illinois Na- 
tional Bank & Trust Co. 
(Chicago, Ill.) 


Company Connections 
Continental Baking...... 
Continental Can....... 24, 40 
Continental 45 
Corn 


Cuban-Amer. Sugar........47 
Curtiss-Wright. ......+.«8, 28 


Cutler Hammer....... 
Delaware & Hudson........35 
Del., Lack. & Weat........ 23 
Den. & Rio Gr. West....... 35 
Electric 16, 30 
Electric Bond & Sh...... er 
Electric Power & Lt........ 8 
Electric Storage Battery...11 
Endicott Johnson....... 24, 
Public Service. ..59 
Firestone Tire & R..14, 47, * 
Florsheim Shoe............ 40 
Foster Wheeler.......-- 9, 56 
13 
Freeport Texas..... 62 
Gen. Am. Transport. .6, 
General Asphalt........ 
General Electric........... 45 
Gen. Foods 24, 40, 32, 5, 13, 12 
General Mills....... 
General Motors........ 
44 
Gillette Safety Razor....... 1 
Gimbel 24, 40 
Glidden Co 
Goodyear T, & R....... 14, 16 
Great Northern....... 
Gulf, Mobile & No......... 5 
Gulf States Steel....... 26, 38 
Hahn Dept. Stores..... 
Hershey Chocolate......... 47 
Hudson & Manhattan...13, 35 
Illinois Central. 
Inland Steel......... 
Inspiration Copper. 13, 3, 46 


Interborough Rap. Tr. 13, 2 
Internat’l Agr. Corp. 
Internat’l Coment..... 28 
Int'l Harvester...... 
Int’) Hydro- 
Int'l Merc. Marine. 


Johns Manville....... 


Kansas City So...... 
Kelsey Hayes Wheel. 
Kennecott Copper... ‘28, 45 


Key to Banking Houses and Other Financial Connections 


16—Dillon, Read & Company.., 
17—Dominick & Dominick. 
18—Drexel & Company. 


19—Eastman, Dillon & Com- 
pany. 


20—Field, Glore & Company. 
21—First National Bank, Bos- 
ton, Mass. 


22—First National Bank, Chi- 
cago, 

23—First National Bank, New 
York. 


24—Goldman, Sachs & Co. 


Trust Company 
(N. Y.) (Guaranty Co.) 


26—Hallgarten & Company. 


27—Halsey, Stuart & Company. 


28—Hayden, Stone & Company 
(Haystone Secur. Corp.) 


29—Hayden, Miller & Co. 
30—Hemphill, Noyes & Co. 


Company Connections 
Clark... -40 
Kinney (G. R.)..... 44 
Kress (8, H.)..... 24, 40 
Kroger 
Lenn & Wink... 40 
Libbey-Owens-Ford .......40 
Lima Locomotive....... 39, 50 
Liquid Carbonic........ 44, 57 
Long Bell Lumber...... 24, 40 
5, 25, 47 
Louisville & Nash..........45 
56 
Mack Trucks....... 13, 17, 28 
Maine Central.......... 34, 39 
Marine Midland....... 42, 54 
May Dept. Stores...... 24, 40 
McKesson & Robbins.13, 24, 41 
Mid-Cont. Petroleum....... 35 
Minneapolis Moline..... 19, 24 
Monsanto Chemical....... 


Ward. .20, 23, “45 
7 
Motor Products.... 

Motor Wheel... 
Munsingwear..... 


Nat’l Biscuit .... 
Nat’l Dairy Products ‘ 
Nat’l Distillers....... 6. 13, 28 
Nat’l Power & i 
4 
Aw «= 


N. Y., Chicago & St. L... "8 
N. = New Haven & Hart- 
Norfolk & Western... 35 
North American..... 16, 57, 59 
— American Avia- 
30, 40, 46, 51 
PREC 


Oliver Farm 47 
Owens Illinois Glass” 


Pacific Gas & Electric. .47, 33 


Pacific Lighting. 25, 5 

Packard Motors ........... 25 
Paramount Publix...... 26, 35 

Penney (J. 44 
Fenn-Dixie Cement..... 40, 47 
Pennsylvania R.R.......... 35 
Peoples Drug Stores....... 44 
Peoples Gas (Chicago)..... 22 
Pere Marquette... ......... 45 


Phila. & Reading C. & L.. 
Phillips Petroleum.........13 


Pillsbury Flour......... 24, 47 
Pittepargn Coal. 43 
Karey & West Va. 9, 13, 59 
Procter & Gamble.........45 


31—Hornblower & Weeks. 
32—Hutton, E. F. & Company, 
32—Hutton, W. E. & Company. 
34—Kidder, Peabody & Co. 
35—Kuhn, Loeb & Company. 
36—Laird, Bissel & Meeds 
37—Langley, W. C. & Co. 
38-——Lazard Freres, 
39—Lee, Higginson Corp. 
40—Lehman Brothers. 
41—Manufacturers Trust Co. 
(N. Y.) 
42—Marine Trust Company, 
Buffalo, N. Y. 
483—Mellon National 
Pittsburgh, Pa. 
44—Merrill, Lynch & Company. 
45—Morgan, J. P. & Company. 
46—Murphy, G. M.-P. & Co. 


Bank, 


Company Connections 
Public Service of N. J....8, 18 
Pullman, Inc........ 23, 43, 45 
Purity Bakeries ........ oe 


Radio Corp. of Amer. 13, 55, 58 
Radio- nor 40, 55, 58 
45 

Remineton Rand. 42, 47, 54, 59 
Republic Steel. 4 
Royal Dutch..... 


Safeway Stores........... 
St. Louis San Fran.. 
St. Louis Southwest. 
Schenley Distillers. . 
Seaboard Air Line... 
Sears Roebuck 
Shell Union Oil......... 5 
Sinclair Cons. Oil. . 

Sloss Sheffield. 
So. Calif. Edison. 
Southern Pacific... 
Southern Railway . 
Standard Brands .. 
Stone & Webster oe 


Texas Gulf 4 
Tide Water a. Oil 3, 23, 35 


Underwood eee. -13, 28, 40 
Union Carbi 


Union Oil 16 
35 
United Aircraft Trans. ...47 
46 
United Corp.... -8, 45 
21, 39 
United Gas Impr..8, 18, 43, 45 
U. S. Industrial 2 
U. S. Leather.17, 34, 35, 38, 40 
U. 8. & Imp... 47 
U. S. Rubber....... 

Ss. Smelting 21, 31, 39 
Utilities. ‘Power & Light....10 
Va.-Carolina Chem...... 13, 26 
Wabash Rwy...... 
3, 27, 51 
Warner Bros. 24, 28 
Warret Brae... » 49 
Wesson Oil & Snow........ 
Western Maryland..35, 47, 53 
Western Pacific........ 28, 5 
Werterm Unie® 


Westinghouse Air Brake 13, 43 
Westinghouse Elec...13, 35, 43 


Woolworth 24; 40 
Worthington Pump. 52 
Youngstown Sheet and 


Young Spring Wire... .2.61 


Zonite 


47—National City Bank(N. Y.) 
48—Otis & Company. 
49—Paine, Webber & Company. 
50—Redmond & Company, 
51—Rollins, E. H. & Company. 
52—Rothschild, L. F. & Co. 
53—Royal Bank of Canada. 
54—Schoellkopf, Hutton & 
Pomeroy. 
55—Seligman, J. & W. 
56—Smith, Edward B. & Co. 
57—Spencer, Trask & Co. 
58—Speyer & Company. 
59—Stone Webster & Blodget. 
60—Tucker, Anthony & Co. 
61—White, Weld & Company. 
62—Williams, J. L. & Co. 
63—Wood, Low & Company. 
64—Wood, Struthers & Co. 
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Int’l Nickel.... 
Int'l Paper & Power.......13 
Int’l Tel, & Tel..17, 45, 47, 56 os 
4 
2 


Statistical Picture 


A comprehensive digest of the statistical 
the past three years outlining the recent} 
stock fluctuations, and average ea 


Production Prices (15) Stock Prices—Av. Per Share 
Gross Tons Year Per Lb. Year High Low 
25,429,000 1931 2.016c. 1931 $79.59 $37.50 
13,464,000 1932 1.957e. 1932 31.25 14.88 
1933 (1) 23,000,000 1933 1.958¢. 1933 42.58 17.13 
Last 2.028c. 
saheescaaie 1982 155,340,000 1932 157.4 1932 12.43 6.10 
1933 149,620,000 1933 170.2 1933 21.37 7.16 
Last 192.1 
1931 1931 28.66 13.69 
1932 973,000 1932 5.67c¢. 1932 14.21 6.03 
1933 960,000 1933 7.14c¢. 1933 21.49 7.86 
Last 8.12c. 
Bbls. of Crude Per Bbl. 
. 1931 851,000,000 1931 $0.879 1931 26.54 14.23 
1932 785,000,000 1932 0.961 1932 15.18 9.32 
1933 (1) 896,000,000 1933 0.840 1933 20.75 10.40 
Last (26) 1.197 
1931 ry 1931 65.01 36.24 
MICALS ... 1931 9. J 36. 
— 1932 78.7 1932 73.7 1932 33.44 18.21 
1933 (9) 74.5 1933 (24) 72.4 1933 50.14 27.64 
(4) Tons Per Lb. 
1931 28,477,000 1931 3.34c. 1931 47.9 26.9 
1932 26,332,000 1932 2.93c. 1932 38.4 14.6 
1933 24,128,000 1933 (22) 3.22c. 1933 86.8 30.1 
1931 136. 3. ™ 1931 18.94 11.27 
TEXTILES ..... 1931 96.7 
1932 78.2 1932 55.9 1932 12.66 6.42 
1933 (22) 160.5 1933 (24) 62.0 1933 22.49 7.98 
Units 
MGPORS ....... 1931 2,472,000 1931 29.82 15.65 
1932 1,431,000 | ere 1932 15.05 6.17 
1933 (1) 2,048,000 | 7a ae 1933 22.74 7.61 
Cars Loaded Av. Rev. per Ton-Mile 
RAILROADS .. 1931 37,151,249 1931 .051c. 1931 69.75 28.85 
1932 28,194,828 1932 1.045c 1932 26.38 11.82 
1933 (20) 28,880,000 1932 (8) 1.061¢ 1933 39.34 20.05 
1933 (9) 1.006c 
(18) Pneumatic Casings (19) Per Lb. 
1931 3,249 1931 6.15c. 1931 25.06 14.11 
1932 2,672 1932 3.45ce. 1932 18.23 7.18 
1933 (9)3,814 1933 (22) 5.70c. 1933 29.54 10.49 
Billions of Cigarettes Per Thousand 
TOBACCO ...... 1931 113.45 1931 $6.62 1931 54.64 38.75 
(Cigarettes) 1932 103.58 1932 6.85 1932 46.64 31.48 
1933 (24) 116.54 1933 5.50 1933 61.12 37.14 
Kw.H. Per Kw.H 
UTILITIES ..... 1931 85,575,307,000 1931 5.78¢ 1931 40.57 20.79 . 
1932 77,442,112,000 1932 5.60¢ 1932 19.39 9.52 ® 
1933 —-80,038,688,000 1933 5.50¢ 1933 17.95 9.64 
AVIATION ..... 1931 54,521,000 1931 13.00 6.20 
(Manufacturers) 1932 34,861,000 1932 9.15 284 
933 (27) 42,800,000 1933 11.93 5.74 2,706 


(1) December estimated. 
(6) Four leading companies. 


30, 1933. 


sheets. (20) 
mated. d Deficit. 
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(12) 8 months ended August 31, 1932. 
tistics’ Sugar group averages are shown. 
Last week estimated. 


(2) Copper output world figures; 1933 estimated. (3) Excluding companies which do not issue quartetl/[Pt for 
(7) This and other rail earnings and dividend figures are for all Class I roads. (8) Based on 9 mos, 193919 n 
(18) Allied Chem, figures estimated. (14) Standard’s Wholesale Index for Chemicals =1 

(16) Engineering News Record index of construction costs. 1 ‘ . Dodge contracts let i 
(21) Productivity Index basis 1923-25 = 100. (22) Based on first 11 months of the year. (23) Grol 
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American Industry 


ln of America’s leading industries during 
bof production, important prices, common 


wether with their prospects for 1934. 


Rueading Cos. (3) 


PROSPECTS FOR 1934 


One outstanding characteristic of the improvement in 
the steel industry last year was the unusually large pro- 
portion of consumption accounted for by miscellaneous 


contrast with the normal seasonal course, but the net re- 
sult was a substantial gain over 1932. The Administration’s 
direct aid program in public works and railroad rehabili- 


5,204,000 demand. The automotive industry took approximately its tation should find ample reflection during the coming year 
128,024 normal proportion of steel, but the other two major con- in steel demand and the automotive industry appears to be 

, 6.000 suming channels—railroads and construction—were chiefly pointing toward even greater production than in 1933. 

) 2,746, notable for their absence from the steel picture. The per- Despite higher costs under the NRA, steel earnings should 
) 1,831,000 formance of steel during the year was quite sharply in register good gains on a rising volume of business. . 
In recent months the reports of new construction con- public works program may be gradually reduced in size and 

{ a tracts awarded have begun to reflect the stimulation of the scope. Such a development will be necessary to support and 
9,920, public works program which is largely responsible for the fulfill the present favorable expectations for this group 
42,210,000 fact that December showed about a 200 per cent gain over since the Government can not continue indefinitely to carry 


§) 1,183,000 
1,066,000 


December of 1932. It is the Administration's hope that 
business recovery will revive the capital markets and stimu- 
late a flow of private funds into capital goods so that the 


the entire burden of supplying funds for raising this gigan- 
tic industry to its normal proportions. 


The domestic copper industry has quite faithfully re- 
stricted its output during the past year to about 20 per 
cent of capacity and is undoubtedly in a somewhat better 
statistical position than at t..e beginning of 1933. The 
difficulties impeding the drawing up of an acceptable code 
under the NRA have added to market uncertainty, but the 
price level around 8 cents a pound is a substantial im- 


provement over the price at the close of 1932 of less than 
5 cents. If the code is successful in continuing the coor- 
dination between production and demand and in regulating 
the disposition of surplus stocks, the industry can benefit 
materially from further business recovery, particularly in 
the building and electrical fields. The 4-cent tariff affords 
protection from low cost metal from other countries. 


The oil industry has already reflected in its price struc- 
ture and earnings the favorable results of effective control 
of production through the agency of a federal administrator 
working under the NRA oil code. The intricate problem 
of keeping thousands of small operators in line has not 
been completely solved, but the demonstration of higher 
prices and improved earnings in the third quarter of 1933 


should have been quite convincing as to the necessity and 
desirability of carrying out the program. With edamame 
production control, Governmental price fixing will prob- 
ably be avoided and the entire industry should achieve a 
ae status in aru than for some years past. 
s on has apparen turned upwa in res s 
general business improvement. 


) 847,171,000 


A firm price structure continues in the chemical industry 
with 1934 contract prices above last year’s quotations. 
Inasmuch as higher raw material prices and increased pro- 
duction costs on account of the NRA codes have partly 
offset this advantage, profit margins have merely been 
maintained rather than widened. A gain in earnings for 
1934 therefore must come from increased volume, prospects 


for which are favorable because of the promising outlook 
for such principal consuming outlets as the steel, automo- 
bile and textile industries. Some accumulation of stocks 
by customers occurred last fall in anticipation of higher 
prices and this fact is likely to retard increases in volume 
for the first part of the current year. 


4,205,000 
8,719,000 
Not avail. 


The statistical position of sugar recorded a further im- 
provement with world production below consumption. How- 
ever, the large carryovers from former years still affect 
the price structure. Domestic refiners while able to main- 
tain a satisfactory spread between raw and finished prod- 


ucts still suffer from the competition of imported refined 
sugar from Cuba. This situation is expected to become 
corrected by Governmental regulation of imports, possibly 
through a quota system, which also would improve the posi- 
tion of the domestic beet sugar producers. 


3,312,000 
871,000 
Not avail. 


Practically all branches of this industry are now oper- 
ating under NRA codes, which have brought about a defi- 
nite improvement through elimination of destructive com- 
petitive practices and inequalities in wages and_ working 
hours. Activities in the late spring and summer last year 


reached record breaking levels. However, the output to 
a large extent was used to replenish inventories of whole- 
salers and retailers and has not all been taken up by the 
ultimate consumer. Active consumers’ demand will deter- 
mine production and profits in 1934. 


The motor manufacturers start the year 1934 in a very 


for new motor cars in the late months of 1933 was extra- 


537,000 optimistic frame of mind, and there appear to be good ordinarily good, indicating a very favorable response to 
’ grounds for this optimism, at least in respect to the near the new models. The numerous important changes in engi- 

1,697,000 — term future. Inventories of old models and used cars are neering design and body styles should further increase 
) 187,004,000 at the lowest point in many years, and the public’s demand consumer interest and stimulate volume of sales. 


1,161,000 
2,135,152 
)) 817,000,000 


American railroads face important changes in_ their 
status over the next year or two, as the extensive inves- 
tigations of the Federal Coordinator of Transportation are 
expected to lead to far reaching amendments of the laws 
governing railroads and other forms of transportation. 
The regulation of competing forms of transportation would 
be decidedly beneficial to the rail carriers. Furthermore, 


the attitude of the Administration officials has become _in- 
creasingly sympathetic during the past year. In general, it 
appears that financial problems in the current year will be 
of much smaller magnitude than in 1933. Barring economic 
reversals in the last half of the year, the earnings record 
a should make a favorable comparison with that 
933. 


Several advances in tire prices later in 1933 failed to 


industry, is expected from the code developed under the 


offset the sharp reductions made earlier that year. On the auspices of the NRA. The outlook for original equipment 
14,992,009 other hand, prices for rubber and cotton, the two principal business is better than last year and the replacement trade 
14,188.144 raw materials, have advanced sharply and will eventually also promises to be satisfactory with continuance of the 
99 ’ force the manufacturers to raise quotations for finished general recovery movement. Negotiations continue between 
: 991,871 products as soon as low priced inventories are worked off. Dutch and British rubber growers for the purpose of re- 
45,607,030 Amelioration of unsound merchandising practices, the prin- stricting production but no definite plan has been announced 


cipal cause of the low profit margins prevailing in this 


so far. 


(6) 
10,548,000 
14,575,000 
ot avail. 


Cigarette manufacturers in 1933 were able to maintain 
output at levels surpassing 1932 by about 8 per cent. 
Profits, however, declined because of the sharp reduction 
in wholesale prices early in the year, and price increases 
are necessary if former earning power is to be retrieved. 


Firmer prices for raw tobacco as well as the processing 
tax are other factors portending smaller profit margins if 
prices are not adjusted accordingly. With cigarette con- 
sumption again increasing, profits for 1934 will be deter- 
mined by the price policies of the leading manufacturers, 


11,361,000 
87,188,000 
82,869,000 


Investor confidence in public utility securities has been 
shaken during the past year by the political attacks to 
which the industry has been subjected. Except in a few 
isolated cases, utility revenues and profits are on the mend, 
but it appears that this trend must continue for a con- 


siderable interval before the confidence of the investor in 

the future of the public utilities is restored. If perchance 

the present session of Congress should produce no addi- 

tional legislation adverse to utilities, this would undoubtedly 
given constructive recognition, marketwise. 


13,992,000 
4907,000 
2,706,295 


Moderately increased procurements by the U. S. Gov- 
ernment and continued expansion in export appear in pros- 
ect for the aeroplane manufacturers in 1934. Profits 
owever, will continue small until the domestic commercial 
market is further developed. Many of the transport oper- 


ators went into the black in 1933 as a result of the sharp 
gain in air passenger revenues, and further improvement in 
this category is indicated for the year 1934. However, the 
policy of the Post Office of progressively scaling down air 
mail rates to operators may continue to limit their profits. 


Mt for tobaccos, utilities and chemicals. 


(4) Fiscal years ended June 30; long tons. (5) Standard Statistics Index, January 1, 1923 = 100. 


- “hd mos. 1933.’ (10) Estimate based on 10 months’ earnings and November and December car loadings. (11) 12 months ended September 
) = 100. (15) In dollars per share on basis of first of the month figures; N. Y. S.E. valuations except for Sugar, for which Standard Sta- 
“A ) Monthly averages in thousands of pneumatic casings produced by about 75% of the industry. (19) Plantation prices for ribbed smoked 
we26 = 100, (24) Based on first 10 months of the year. (25) First 6 months. (26) Since reduced moderately. (27) Last 4 months esti- 
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43,267,000 
43,168,000 
943,294,000 
) 803,326,000 
90,808,000 = 
23,361,000 

$15,534,000 
$43,500,000 
81,941,000 
49,641,000 
881,850,000 
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Odd Lots 


Trading in Odd Lots of Listed 
Securities offers diversification 
and safety to both the large 
and small investor. 


We have prepared an inter- 
esting booklet which explains 
the many advantages offered 
by odd lot trading on the New 
York Stock Exchange. 


Copy furnished on request 
Ask for F. W. 608 


100 Share Lots 


John Muir& 
New 
New York 


Branch Office—11 West 42nd St. 


39 Broadway 


ODD LOT 


Buying and Selling 


is made clear 


Latest records from 48 representative 
American corporations show that 88% 
of their stockholders are holders of 
odd lots (less than 100 shares). 


The fundamental value of the odd lot 
system to the public is set forth in a 
new 104-page illustrated book, now 
ready. This book, comprehensive in 
scope, contains much information and 
data which should be helpful to the 
investor and trader. 


A copy will be sent upon re- 
quest to accredited individuals. 


Odd Lots—100 Share Lots 


M. C. Bouvier & Co. 


Members New York Stock Exchange 
20 Broad Street New York 


STOCKS and 
COMMODITIES 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request 


Cash or Margin Accounts 
Inquiries Invited 


SPRINGS & CO. 


New York Stock Exchange 
Members New York Cotton Exchange 


Chicago Board of Trade 
and other leading exchanges 


60 BEAVER ST. 
Uptown Office: 15 W. 47th St. 
NEW YORK 


The Bond Market 
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Bond Market Strong As New Year Begins 


ages for 1933 show a somewhat 

narrower range of fluctuation 
than that of the preceding year, and a 
materially narrower range than that 
between the high and low points of 
1931, the year was a most eventful one 
for bond investors. Probably the most 
favorable aspect of the year’s record 
is the net gain in market price recorded 
by the bond market as a whole. After 
many vicissitudes, the market ended 
the year at a higher level than that of 
the first week of January, 1933. The 
major portion of the broad advance 
from the early March (pre-bank holi- 
day) lows was retained, thanks to good 
gains in the month of December. The 
market closed the year still far below 
the 1930 price range, but for the first 
year of the subsequent three, there was 
an appreciable net advance. 


Anges for the bond market aver- 


Events of the Year 


This net result should be encourag- 
ing for bond investors, since it occurred 
in the face of a series of shocks and 
apparently unpropitious developments 
such as are seldom witnessed in a single 
year. The bond market, like almost 
everything else, was dominated by the 
banking crisis in the first quarter of 
the year. The difficulties of the banks 
gave rise to precipitous liquidation 
prior to the closing of the security ex- 
changes as banks were forced to join 
the general rush to convert everything 
into cash. Following the initial re- 
bound which took place when the banks 
and stock exchanges reopened, there 
was another decline, which carried the 
averages close to the lows of the first 
week of March, which proved to be 
the nadir for the year. General re- 
newal of confidence and revival of busi- 
ness activity, which began in the latter 
part of April, gave the impetus for a 
broad advance in the bond market, end- 
ing with the July reaction which broke 
the upward trend in practically all the 
markets. 

In the meantime, however, there had 
been an important event, the full sig- 
nificance of which may not be measured 
for several years. In April, the United 
States definitely deserted the gold 
standard. Not only was a gold em- 
bargo declared, but the gold payment 
clauses in bond indentures and other 
contracts were invalidatec. Thus what 
many bondholders had believed was 
their protection against inflation was 
eliminated with one stroke of the pen. 
Subsequently, there could be no doubt 
that the bondholder would have to 
earry all of the risks of whatever 
fluctuations might occur in the purchas- 


ing power of the dollar. If any large 
measure of inflation should materialize 
this would, of course, mean that the 
real income of the bond iavestor would 
be greatly reduced. 

The fact that the bond market ad- 
vanced in the second quarter of the 
year in the face of invalidation of gold 
clauses is cited by advocates of a man- 
aged currency as support of the theory 
that bond prices depend upon debtor 
company earnings to a much greater 
extent than upon the purchasing power 
or convertibility of the currency unit. 
In a large measure this is probably 
true, but the record of the averages 
alone does not tell the whole story. 
The gains in the averages are in large 
part the result of advances in the mar- 
ket price of semi-speculative bonds. 
When the earning power of the 
companies whose debts these bonds 
represent increases, whether due to in- 
flationary measures or other develop- 
ments, the effect upon the secondary 
bonds is somewhat similar to that upon 
equity stocks. The earnings of other 
companies, having high grade bonds 
outstanding, may be simultaneously in- 
creased, but the status of bonds of this 
type is not likely to be improved by 
the prospect of an unstable currency. 
Most bonds of high investment quality, 
including U. S. Government issues as 
well as gilt edge corporation obliga- 
tions, closed the year well under their 
1933 highs. Their declines were more 
than offset in the averages by the ad- 
vances in medium grade and semi- 
speculative issues. 


1934 Prospects 


The most severe break in the bond 
market in the second half of the year 
occurred in the month of November. 
This decline came at the time when the 
Administration was deliberately depre- 
ciating the currency through mark-ups 
in the price of gold. When this policy 
was discontinued, at least temporarily, 
bonds staged a strong year-end rally. 
Although other factors entered, the close 
relation in point of time of these events 
could not have been merely coincidence. 

Thus it seems reasonable to expect 
that development of the Administra- 
tion’s monetary policies may be one of 
the major influences upon bond prices 
in 1934. But unless radical steps are 
taken, it appears probable that other 
factors will exert a greater influence. 
Recovery of corporation earnings would 
greatly help the market, especially for 
medium grade and speculative bonds. 
The rate of Government expenditures 
may provide a clue to the trend in 
high grade bonds. 
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BOARD ROOM BREVITIES 


Or Gossip a Customers’ Man ony 


Hears Around Broad and Wall fay, 


A UTOMOBILE is king this week with the New York show in full swing and the 
new streamline models bringing teardrops to the eyes of those who bought new 
cars in the past few months. But why the praying attitude on most 
of the new cars?—Perhaps the kneebending action is appropriate with the motor 
salesmen in a suppliant mood. Incidentally, the “floating wheels” of 
the new Chrysler line, the latest flotation since “floating power,” were designed 
by Henry Ford’s former metallurgist. If you miss “free wheeling” 
at the show don’t be surprised, because it is being soft-pedaled. Here 
are some of the new terms to make you wonder: rota-ray, airflow, servo, octane 
selector, supercharger, axleflex, knee-action, floating ride and cowl vents. . . . 
Perhaps the most amusing of the new features is the new system of swiveling 
headlights, which shine around corners, and the horn that purrs like a pussy. 

With Chrysler common soaring to new heights, traders are beginning to 
believe in floating power after all. . .. 


W aw PAPER may soon come back into its own, for it is being featured as a 
decorative covering for all kinds of furniture—and all you have to do is to call 
in a paperhanger and have the “whole” room done over. on, ee ey 
which is the endless chain among the reasons why cigarettes haven’t advanced, 
may soon be asked to explain how it came to get $300,000 in special allowances 
from the “big four” not so long ago. And perhaps the coffee importers 
will also want to know why “A. & P.’s” highest priced coffee is selling for its 
lowest price in history now that coffee prices are supposed to be stabilized. 

- .« With the Woodin resignation prediction finally fulfilled, the newspaper 
boys are betting that Sunny Jim Farley will be the next to retire from the 
cabinet—but before this Jesse Straus will likely resign as Ambassador to 
France. Speaking of official families, did you notice that Prof. Irving 
Fisher failed to include President Roosevelt among his selection of eighteen 
experts who understand money? . . 


Szars, ROEBUCK will soon be in the news again with the announcement that its 
new Chicago department store will be the world’s largest air-conditioning instal- 
lation—other department stores please copy. . . If your wife bakes a new 
kind of cake next month you can thank General Foods for its new “cake-of-the- 
month” campaign, which starts a parade of cakes this month. Incidentally, 
General Foods will also introduce a new Minute Tapioca which more properly 
fits its name—the time required to cook “Minute” tapioca has been cut from 
fifteen to five minutes. If nothing goes amiss there will soon be a 
Roosevelt fighting for modification of the Securities act—Archie is his forename 
and T.R. was his father. By the way, did you read about the 
round of applause Congress received when it convened last week?—Strange, 
isn’t it, that the words “applause” and “applesauce” look so much alike at the 
first glance? . .. 


J ERSEY’S Standard Oil is boasting about the fact that no banker ever sat on 
its board of directors—and then who do they select for a radio program but 
Babe Ruth who is baseball’s biggest banker. Speaking of radio, Lehn & 
Fink will soon be on the air with a high hat-low brow program featuring all 
variations of talent from Lily Pons and Katherine Hepburn to Wheeler and 
Woolsey. . And, also, Cadillac-La Salle will pay the way of another 
symphony orchestra on the air waves. You will soon hear more about 
the du Pont’s plans for the year which will carry the company into aviation, 
air-conditioning and a host of new synthetic fabrics. One little product 
which will soon go to market is a new waterproofing treatment for fabrics 
which does not affect the appearance of suits, dresses, hats or hose and is also 
an excellent protective coating for the wings of aeroplanes against ice formation. 


“Rep SQUARE,” which you will soon hear about, is not another kind of ice 
skating symbol but the name of a new Russian movie soon to be released by 
Columbia Pictures. By the way, 1934 is the year in which both Para- 
mount-Publix and R.-K.-O. are supposed to dump their receivers (in the order 
named). . . And, speaking Russianwise, London is not going to sit idly by 
while Uncle Sam scoops the best of the Soviet trade—several hundred repre- 
sentatives of British industry are on their way to Russia as you read this. . . . 
if you want to learn quickly to write something that certainly looks like Russian, 
just spell you own English backwards, for instance: “Eht detinu setats lliw 
noos eb dir fo sreetekcar.”—Just try it on your own name, 
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IF YOU OWN ANY 
of These STOCKS 


Col. Gas. & Elec. Loew’s 

Sears-Roebuck Goodyear 
North Amer. 
Johns-Manville 
Kennecott 
Gen’! Motors 


You Should Have 


7 . current UNITED OPINION Bulletin 
summarizing definite market advices of lead- 
ing financial authorities. 


Send for Bulletin F.W.64 Free 


(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


Our Current Market Letter 
discusses the 
Automobile 
Industry 
Copy sent upon request 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


115 Broadway 60 East 42nd Street 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


YOU CAN BUY 
Good Securities 


in Small or Large Lots 


Partial Payments 


Ask Booklet F.8 which explai: 
ue 


James M. Leopold & Co. 


Members New York Stock Exchange 


70 Wall Street New York 


Established 1884 


INVESTMENT HINTS 


and other valuable information 
on trading methods in our help- 
ful booklet sent on request. 


Ask for K-6 
100 SHARE OR ODD LOTS 


(isHoLm & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


ODD LOTS 


In listed securities carried on 
conservative margin 


Your Inquiries invited 


Bunscombe & Co. 
Members New York Stock Exchange 
60 Broad St. New York 
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By EuGeNne KATZ 


Washington demonstrated that it could 


Silver keep a secret. Unlike the reported inter- 
FI national leaks on the daily bid for gold, 
urry the fact that the Government would buy 
Subsides all the silver mined in America after 


December 21, 1933, was kept a _ secret 
and the announcement took the country by surprise. It 
should not be assumed, however, that all the professional 
proponents of silver were pleased with the President’s 
‘political paregoric. Senator Borah was disgruntled and 
Senator Wheeler implacable. Nevertheless, the entity 
known as the silver bloc, having had “something done for 
them,” will return the favor by a closer adherence to the 
Government’s wishes in other matters. 

Senator Wheeler still insists on remonetization at 16-to-1, 
which would give silver just now, if bought under the 
same conditions as gold, a price of $2.125 an ounce, and 
the mere thought of such a price will make the Senator 
beloved by the constituents back home and strengthen his 
job, which, after all, is the purpose of most political 
oratory. The Senator’s description of what silver at 16-to-1 
would do for the world is phantasmagorial, not that his 
notions are more exaggerated than his colleague’s. They 
all profess a sacred conviction in their theories, but it is 
impossible to believe that they are serious. Still, the 
exigencies of a political situation make anything plausible. 
It is a strange microcosm. Then, too, where seniority 
rules and jobholders entrench themselves for life, citizens 
of the outside world often, and innocently, impute wisdom 
to station. 

The speculative public, which seldom has the patience 
to read a proclamation carefully, or guilelessly believes that 
others will not read it at all and give them an advantage, 
mistook the President’s palliative for an order to purchase 
silver in the world markets at 644 cents an ounce—quoted 
price the day before 43 cents—and bought the silver stocks 
at the opening at as much as 10 points above the previous 
close, whether the mine was located in America or not, 
and silver bullion at an advance of over 2 cents. But the 
spurt was temporary and collapse to previous levels soon 
followed. 

Mexico, the world’s largest producer of silver, celebrated 
joyously and opened some mines closed for years, although 
it is not apparent how that country can profit by our new 
law unless our neighbor believes that the law will soon 
be amended to include all silver wherever mined. Canada, 
with greater prescience, announced that it would consider 
a law somewhat similar to ours for her own silver pro- 
duction, evidently to forestall smuggling. Her output is 
a third less than ours. On a gold basis the new price for 
domestic silver is about 38.7 cents an ounce, or 10 per cent 
less than the world price. The decree was interesting but 
unimportant. 


The pernicious tendency to _ inflate 


Pressing funded debt seems impossible to suppress 
Up th where the credit is still good. Money is 

p the always needed and it is difficult to resist 
Principal the temptation to take it while the public 


; is in the mood to give it. Last month 
the Government, which ought to set an example to corpora- 
tions instead of adopting their customs, refunded $728 
millions of obligations with an issue of $950 millions. The 
total of issues last year above the amount actually re- 
deemed was nearly $1 billion. In the December instance 
the issue was 30 per cent above the amount refunded. If 
this were to become a -Government habit, with the huge 
amounts coming due in 1934 the excess would of itself 
make a sizable item and increase the national debt ma- 
terially. It is a subtle but dangerous form of inveigling 
capital. 

It is precisely this that helped to injure the railroads 
and the utilities. .We used to hear in the palmier years 
that one reason why the then existing prices for railroad 
common stocks were justified was that the capitalization 
had not been increased in a generation while the assets 
had grown enormously. The fact that the funded debt 


40 


had been very greatly increased, as they were not per- 
mitted to issue new common stock except by authority, was 
completely overlooked, and it is exactly that that helped 
sO many roads into receivership. While the utilities have 
fared better in that respect, those that are now on the 
brink of receivership are there not so much because in- 
come has declined as because the abnormal funded debt 
is too great for the decline. One can remember when neither 
a railroad nor a utility refunded scarcely an issue without 
adding a few millions for “treasury purposes.” The Gov- 
ernment apparently believes that it is in a different stra- 
tum, impervious to ordinary economic laws. 


Every man who has money at stake 
Laws Now will be watching Congress in the weeks 
"eile to come, but the early proceedings, how- 
nme ever terrifying, need not distress him un- 
Making duly. If a tenth of the Senators and 
Congressmen who have novel legislative 
ideas to expound should gain the floor the American 
Congress would sound like almost anything but the halls 
of a democratic republic governed by a Constitution. 
Fortunately we have the Congressional Record, which is 
compelled to print their speeches even when not delivered. 
The net result is harmless to the general welfare, costs 
taxpayers only a trifle in the total of national expenses, 
satisfies a vicarious forensic vanity in the legislator and 
leaves him something with which to circularize his con- 
stituents at no expense to himself. Thousands of men have 
served in Congress for from two to twenty years without 
ever uttering an audible syllable who sent out millions of 
pieces of franked mail matter as speeches. This session 
will contribute its share. 

What concerns the security holder most is tax legisla- 
tion, and there will be plenty of vaporings on that. 
Attempts will be made to create new income taxes as well 
as to diminish deductions from income, but it is reasonably 
certain that income from labor will be treated leniently. 
Congress as a whole, including the fabulously rich Senator 
Couzens, is particularly interested in laws that will reduce 
unearned income such as is derived from inheritance, from 
interest and dividends, and from profits in speculation. 
Proposals will be made to exclude losses from speculation 
as a deductible item. These will probably not be retro- 
active. Senator Johnson, who aspires to the Supreme 
Court of the United States, has a bill to outlaw the tax- 
exempt feature of existing bonds. Representative Marland, 
once an oil operator on a large scale, will ask the Govern- 
ment to print $25 billions of éxtra money and redeem all 
outstanding Federal obligations. These thoughts, of 
course, are in the process of gestation and while nothing 
may come of them the fact confronts us that a brief year 
ago we did not expect certain of our present laws. 


Perhaps there is really something to 
Production be said for the Technocrats and their 
d theory of overproduction. An example 
an in point is the current condition of the 
Demand liquor business. Brewing started from a 
virtual standstill last April. The retail 
price was high, the product of poor quality, and the de- 
mand enormous. With congenital American enthusiasm 
brewers expanded their capacity so that in six months the 
possible output was almost as great as before prohibition, 
and many went into the capital market and borrowed 
money for still greater expansion. By October, what with 
fall and cooler weather approaching, and the public be- 
coming reluctant to drink a tasteless concoction, and man- 
agement rusty from fourteen years of idleness, the indus- 
try became overcapitalized, overproduced and unable to 
earn money. The gradual improvement of the product 
left the public cold. The brewery in the East that ad- 
vertised the loudest was recently taken over by a new group 
of capitalists. Several others elsewhere are without cash 
and on the verge of bankruptcy. Strangely enough, no 
new talent successfully muscled into the field. The old 
timers are still in the lead. 
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Dividends 


Declared 


Regular 

Pe- Pay- 

Company riod ab! 
Alaska Juneau Gold............ 15 Feb. 1 
Jan. 31 
$1 Feb. 15 
Amer. Light & Tr..........+... 40c Feb. 1 
Amer. Shipbuilding.. .. . ieee Feb. 1 
Dec. 30 
Beneficial Industrial Loan. . “aige Jan. 30 

Do pf 31 April 

Feb. 
Jan. 3 
Jan. 1 


Central 

$1.75 


Can 


Clevelai 


31: 
Canadian Bronze pf........... $1.75 
25c 
Carnation Co. pf............. 
Corp. pf. 

El. Bd. & Sh. $5 pf... 
DoS6 pf 
Fireman's Fund Ins. 
Grace (W. R.) & Co., Cl. A, pf... . .$2 
General Mills................... 750 
Harrisburg Gas Co. pf.... 


Industrial Rayon 
neor ted Investors.. 
National Biscuit. 
Newberry (J. J.) Realty “sige 
Mass Utilities Associa \ssocia tea pf. .. .6214¢ 
Melville Shoe 6% pf.......... $1.50 
Michigan Cent................. 
Midland Steel Products 8% 
Nevada-Ca!. Elec. pf........ 
N.Y. Telephone 
North Amer. Edison pf........ 
North Ind. Pub. Ser. 7% pf. . . ize 
New Hamps hire Power pf... ..... 
Norfolk & Western R.R. adj. pf... . 
Norwich Phar. Co............... 
75e 
Sedalia Water Co. pf....... ... $1.75 
United-Carr Fastener. . ...10¢ 
Wein! Stores. 
Westinghouse 
Wriley (Wan.) dt. Cos... 25¢ 
Curtis Publishing $7 pf.......... 50e 
Dennison Mfg. deb.............. 
Flour Mills of Am. pf............. 
Midland Steel 8% pf........$1 
rn Co., Inc. st 
6214 
Errata 
Pacific Tel. & Tel. pf.......... $1.50 Q 
Norwich Phar. Co............... $1 
Increased 
Marlin-Rockwell............... 35e 
Melville Shoe.................. 40c 
United Verde Ext.............. 25¢ 
Initial 
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Guaranty Trust Company 
of New York 


MAIN OFFICE FIFTH AVE, OFFICE MADISON AVE. OFFICE 
140 Broedway Fifth Ave. at 44th St. Madison Ave. at 60th St. 
LONDON PARIS BRUSSELS LIVERPOOL HAVRE ANTWERP 


Condensed Statement, December 31, 1933 


RESOURCES 
Cash on Hand, in Federal Reserve Bank, 


and due from Banks and Bankers .. . 


U. S. Government Securities 


$ 202,490,022.07 
393,765,199.42 


Notes of Reconstruction Finance Corpora- 


Public Securities. nea 


Stock of the Federal Reserve Bank ysecde 


Other Securities. . . . 
Loans and Bills 


Real Estate Bonds and Mortgages pees 
Items in Transit with Foreign Branches ° 
Credits Granted on Acceptances. .... 
Bank Buildings .. 


Other Real Estate. .... 


Accrued Interest and Accounts Receivable 


29,637 ,638.03 
77,183,909.84 
7,800,000.00 
22,137,673.81 
541,614, 198.56 
2,393,976.64 
272,729.92 
106,189, 768.58 
14,071,404.72 

114,456.50 
21,882,834.59 


$1,419,553,812.68 
= 


LIABILITIES 
Capital eeee + @ $ 90,000,000.00 
Surplus Fund . - « «  170,000,000.00 
Undivided Profits ae e 7,985,635.76 


$ 267,985,635.76 


Capital Note (Payable on or hates July 31, 1934) 20,000,000.00 
Accrued Interest, Miscellaneous Accounts 

Payable, Reserve for Taxes, etc. ... . 5,708,549.19 

Liability as Endorser on ‘Acceptances and 

Foreign Bills. .... . 87,207.00 
Deposits .. "$994,126,731 ‘51 
Outstanding Checks . 25,455,920.64 

1,019,582,652.15 

$1,419,553,812.68 


WILLIAM C, POTTER, President 
DIRECTORS 


GEORGE G. am. British- 
‘obacco Company, Limited, 
President Duke Power Company 


W. W. ATTERBURY . . President, Pennsylvania 
Railroad Company 


EDWARD J. BERWIND Chairman of the Board, 
Berwind-White Coal Mining Company 

W. PALEN CONWAY ..... Vice-President 
CHARLES P.COOPER .. Vice-President, 
American Telephone & Telegraph Company 
HENRY G. DALTON. ._ of Pickands, Mather 


& Company 
JOHN W. DAVIS .. 


. of Davis Polk Wardwell 
Gardiner & Reed 

HENRY W. de FOREST 
ARTHUR C. DORRANCE . President, Campbell 


EDW. DUFFIELD President, 
ARD D.DUFFIELD...... 

The Prudential insurance Company of ee 
CHARLES E. DUNLAP . 


President, 
White Coal Mining 


The Bank for Savings in the City of New York 


ROBERT W. GOELET 
PHILIP G. 


W.A.HARRIMAN. ... . of Brown Brothers 
Harriman & Co. 

JOHN A. HARTFORD . . President, The Great 
Atlantic & Pacific Tea Company 

DAVID F. HOUSTON . President, The Mutual 
Life Insurance Company New York 


THOMAS W. LAMONT of J. P. 


CLARENCE H. MACKAY ..... 
Commercial Cabie-Postal Telegraph 


GRAYSON M.-P. MURPHY 
of G. 


WILLIAM C. POTTER. ...... President 
LANSING P. REED . . of Davis Polk epg oe 

Gardiner & Reed 
GEORGE E. ROOSEVELT . of Roosevelt & Son 
VALENTINE P.SNYDER ...... Retired 
EUGENE W. STETSON .. . . Vice-President 
STEVENSONE.WARD ....... Banker 


CORNELIUS VANDERBILT WHITNEY 


GEORGE WHITNEY . of J. P. Morgan & Co. 
THOMAS WILLIAMS of I. T. Williams & Sons 


Hidrs. of 
Record 
Jan. 13 
Jan. 15 
Jan, 25 
Jan. 13 
Dec. 30 oul 
Jan. 15 : 
Mar. 19 
Jan. 20 
Jan. 16 
Brown Shoe pf...............$1.75 Q Jan. 20 
Cent. Hud.G.& F..............200 Q Dec. 31 
Q 23 
Q 1 
1 
Q 30 
Q 30 
Q 1 Jan. 19 
Q Feb. 1 Jan. 12 ae 
Q Feb. 1 Jan. 8 ae 
Q Feb. 1 Jan. 8 mt 
Q Jan. 15 Jan. 5 ae 
8 Dec, 29 Dec. 28 
Feb. Jan. 15 
Q Jan. 20 Jan. 10 bees 
Jan. 15 Dec. 30 ee 
Jan. 16 Jan. 10 cage 
Jan. 30 Jan. 4 pea 
Jan. 31 Jan. 12 oe 
Jan. 15 
Jan. 15 pec 
May 15 
June 15 
Dec. 30 
Jan. 15 
Jan. 15 
Jan. 20 ae 
Jan. 10 
Feb Dec. 30 Tait 
Dec. 30 
M Feb. 15 
Jan. 15 Dec. 30 oe 
Jan. 15 Dee. 30 
Jan. 15 Dec. 30 
Feb. 19 Jan. 31 ‘eae 
Jan. 4 Dec. 30 
MS 5 
Jan. 22 
Jan. 4 
Jan. 20 
Jan. 5 vis 
Jan. 15 
Jan. 15 
an. 
jan. 
Jan. 10 
Jan. 3 
Jan. 15 
Jan. 23 
Feb. 20 
Mar. 20 
Jan. 20 ie 
Jan. 4 Jan. 1 EUGENE G.GRACE...... . . President, 
Jan. 10 Jan. 3 Bethiehem Stee! Corporation 
Jan. 16 Jan. 10 ee 
Jan. 25 Jan. 10 rae 
| = 
Dec. 30 Jan. 15 CORNELIUSF. KELLEY. . . . . . President, ae 
Anaconda Copper Mining Co. ee 
Jan. 17 Jan. 13 
eb. ‘an. 12 M.-P. Murphy & nee 
Jan. 25 Jan. 20 
Jan. 4 Dec. 30 
Soup Company 
Jan. 12 
Nat. Air Transport. Inc. ......$1.50 .. Jan. 19 Jan. 12 . Real Estate Banker 
Revemed 
Atlantic Toe and Coal pf..........82 .. Jan. 2 Dee. 20 
Briggs 25¢ Jan. 30 Jan. 15 
illips Petroleum..............25¢ .. Feb. 15 Jan. 12 a 
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AMONG 


AND 


THE 


BEARS 


These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


Armour & Co. 4 “D+” 


Good news has replaced bad news in 
the recent report of Armour & Com- 
pany (Illinois) and on the basis of the 
improvement in both the company’s 
financial position and the changes in 
management, the outlook for 1934 ap- 
pears to be quite favorable. The proxies 
on hand for the annual mzeting of the 
stockholders on January 26, 1934, in- 
dicate a hatchet burial between the 
leading factions and under the com- 
pany’s present leadership there is a 
strong possibility that a new recapi- 
talization plan will be submitted to the 
stockholders early in February. 


The rayon industry reached a new 
peak of 195 million pounds during 
1933—this was something more than 
an imitation of silk. 


Bangor & Aroostook 4 “C+” 

That old potato road down Maine 
way is establishing a record which a 
good many of the big rail systems 
would be proud to show. In the first 
eleven months of 1933 net income 
equalled $4.57 a share, indicating that 
earnings for the full year will be about 
$4.80 a share, which is a sharp in- 
crease over both 1932 and 1931 when 
$3.23 a share and $2.68 a share were 
reported respectively. If this pace can 
be maintained this year—and this 
does’ not appear unlikely in view of 


the increasing prices for the potato 
crop—a higher dividend than the pres- 
ent $2 annual payment should be in 
order. 


Public psychology has changed for the 
better since a year ago—there will be 
no bank closings this March. 


Bullard 4 


Among the first of the several large 
orders expected from Russia as a re- 
sult of the recognition of the Soviet 
government was a half-million dollar 
contract for the Bullard Company. The 
order, which came from the Amtorg 
Trading Corporation of New York, 
calls for $500,000 worth of machine 
tools to be delivered to the Russian 
tractor and automobile industries and 
the oil fields. The Bullard Company 
has found it necessary to reemploy 
several hundred workers to expedite 
the manufacture and delivery of the 
order. 


Gold mining still has a future before it 
but the profits on gold mining stocks 
appear to be behind them. 


Coca-Cola 4 —_— 


In this day and age when it was 
thought that holding companies were 
tabu, the Coca-Cola Company decided 
to pass its operating activities on to a 
wholly owned subsidiary and become 


72 WEST ADAMS STREET 


Edison 
Service 


ELECTRIC LIGHT AND POWER FOR CHICAGO 


“A Century of Progress” 
in 1934 will also be served by 


COMMONWEALTH EDISON COMPANY 


CHICAGO, ILLINOIS 


strictly a holding company owning 
stock in its subsidiaries and holding 
Government bonds and other securities. 
The distributing subsidiary, the Coca- 
Cola Company, will change its name 
to the Coca-Cola Corporation and take 
over all active operations from the 
parent company. A _ new subsidiary 
of the latter, called Coca-Cola Com- 
pany, is being organized to perform the 
functions formerly handled by the 
parent company. Under the new setup 
all operating activities of the organiza- 
tion will be concentrated and it is ex- 
pected that certain economies will be 
effected by the elimination of over- 
lapping functions. By making the 
parent a holding company, a number 
of taxation isavings will be possible. 
The equity of the stockholder is in no 
way impaired. 


The high cost of new financing is the 
primary weapon against the present 
Securities Act. 


Douglas Aircraft 4 “Cc” 


The trial balloon which Douglas Air- 
craft sent .ut into the transport field 
is beginning to prove its worth. While 
Douglas has long specialized in the 
manufacture of planes for the Army 
and Navy, its venture into the com- 
mercial field is new. The company 
enters the New Year with an order 
for 41 twin-motored transport planes 
from Transcontinental & Western Air, 
an affiliate of General Motors. The 
new ships will cost in excess of $3 mil- 
lions and are scheduled for delivery 
between sp*ing and early summer. It 
is expected that the majority of the 
new transport planes will be con- 
structed to carry fourteei. passengers 
in addition to providing space for 600 
to 700 pounds of mail and baggage. 


The silver-buying program seems to 
quiet the demands of the miners and 
satisfies the bi-metalists momentarily. 
But more will be heard about silver 
soon. 


Glidden 4 “C+” 


From a loss of 50 cents a share in 
the fiscal year ended October 31, 1931, 
to a profit of $1.51 a share in the fiscal 
year just ended is a record to which 
any management could well point with 
pride. This is the accomplishment of 
the Glidden Company for its recent 
fiscal year which, as the company’s 
president points out in the annual re- 
port, was “a difficult one.” During 
the year, however, the company was 
able to reduce its funded debt from 
$4.7 millions to $3.7 millions by open 
market purchases. Financial position 
was well maintained for the company 
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OUTSTANDIN 
STOCKS™ 193 


AND, A BOOK !! 


You can profit greatly within the next few months thru buying small equal amounts of the three stocks described 
below. Despite the recent behavior of stock prices, we believe the price set by us for each stock is very close to the 
low preceding a substantial rise. Each stock has ALREADY amply proven its ability to DOUBLE IN PRICE because 
each has actually tripled since 1932, and they are expected to easily duplicate some one of those gratifying movements. 
One of these stocks has doubled at intervals of every four months for the last twenty, so that today’s price is nearly 
twelve times the record low. It is clearly the time to buy stocks as STRONG, as ACTIVE and as CHEAP as we believe 
these stocks to be at the present time. 


cA complete and detailed analysis for each stock, with estimated RISE IN PRICE is sent to you at once. You will 
get also, as a part of this special bargain offer, our forecast for Business, Stocks, Commodities as described below, con- 
tained in a book filled to the brim with sound views and actual conclusions on really “WHAT TO EXPECT IN 1934”. 
We believe that in a short time, large profits will follow a small investment made now in these three outstanding stocks, 
if bought at our prices and sold at 1934 highs. | 


Ni This stock is in the best position since 1882 to show increasing earnings. A company as old as this is obviously able to 
0. forge ahead under any conditions. The earnings are twenty times better than the depression low figure and the dividends paid out 
during 1932 and 1933 are more than one-tenth the amount of the foreign trade export balance of the United States during a similar 
period. The commodity that it represents is the one in which the company has an almost complete monopoly. At our price you are 


buying into this enterprise at $.41 on the dollar. Near gg 1 7 


This company has mined more silver than the U. S. Government now holds, and it is therefore ready to participate with 
vigor in any further success in the use of silver for our currency base. Aside from this, however, its earnings in 1932 — the worst 
industrial year in the world’s history — were equal to one-fifteenth of its present selling price. One of the most obscure but one of 
the most tremendous fortunes in the United States was made by the individuals who held original ownership in this vast enterprise. 
If the rate of earnings for 1933 were to continue to the end of 1935, the present stock that you are now buying for $.23 on the 
dollar should be selling for $.92 on the dollar, like Dupont, and our buying price would have quadrupled. Near $ 1 % 


This company has been depressed since 1919, but turned in 1932, after the longest period of adversity ever experienced by 
No any industry. This company did so well in the last fifteen months that the price of its common stocks increased twentyfold yet it 
is still selling at two-thirds of its actual value today. Merely on its reflex revival it should double in price during 1934. In any 
event, the industry to which this stock belongs is able to profit from inflation of commodities, from unlimited demand, from the 
general forces of recovery. Everyone should have a small block of this commodity-inflation stock for the New Year. It is the 


least speculative of the three. ee $ 1 ad 


These stocks cannot fail to move forward with the next general market advance. They have been picked from a great 
number, largely because of their unusual “TECHNICAL STRENGTH.” When U. S. Steel (common) again reaches $65. 
a share, $800.00 invested in these EQUALLY should then, by precedent, have become $4,538. (on a 50% margin). 
The technical and fundamental position of each is perfect. Each one is inextricably concerned with commodities 
speculatively buoyant. The low price of these stocks is only for so long as their commodities stay low in price. 


You should act at once. It means much. 


THE 3 OUTSTANDING STOCKS RECOMMENDED FOR 1931 PRODUCED 37% PRoFiT. 


No. 


THE 3 OUTSTANDING STOCKS RECOMMENDED FOR 1932 PRODUCED 108% PROFIT. 


THE 3 OUTSTANDING STOCKS RECOMMENDED FOR 1933 PRODUCED 1026% Prorirt. 


FOR NEW BOOK AND SPECIFIC ADVICE 


ESTABLISHED 1923 


24 FENWAY, BOSTON, MASS. 


AND A 
SPECIAL 
ANALYSIS 


OF EACH STOCK 
THREE OUTSTANDING STOCKS 


THESE 3 STOCKS TAKE FULL ADVAN=- 
TAGE OF POSSIBLE COMMODITY PRICE 


112 PAGES 
ON OUTLOOK For 1934 IN 
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It | 00 Sr S/ 
ontains We — 
TEAR OUT COUPON, SIGN, ATTACH CHECK OR CASH — MAIL TO 


KINGS COUNTY TRUST 
COMPANY 


BOROUGH OF BROOKLYN 
342, 344 and 346 FULTON STREET 


Capital . . . . $500,000.00 
Surplus . . . 6,000,000.00 
Undivided Profits 768,000.00 


OFFICERS 
JULIAN P FAIRCHILD. Petetdons ALBERT I. TABOR, Secretary 
AM J. Vice ALFRED W. ABRAMS. Asst. Sec’y 
Presidents SUGENE L. VAN WART, Asst. Sec’y 
STATEMENT 
_at the close of business on December 30th, 1933 
RESOURCES LIABILITIES 
Cash on hand.......... 1 $ 500,000.00 
U. S. Gvt. bonds........ 5,153,340.63 | Undivided profits....... 768,387.31 
N. Y. State and City Due depositors ........ 26,993,397.13 
2,640,790.00 | Checks certified ........ 55,275.80 
Bankers’ acceptances.... $96,411.38 | Rebate on loans and bills 
Other bonds and stocks.. 5,090,724.69 Se 11,903.70 
Bonds and mortgages.... 2,368,083.90 | Reserves for taxes, ex- 
Loans on collateral, de- penses and contingen- 
mand and time....... 6,521,762.75 431,200.00 
Bills purchased ........ 2,488,899.19 | Officers’ checks outstand- 
Orcher apsets 464,566.23 
$34,818,464.74 $34,818,464.74 


KINGS COUNTY TRUST COMPANY 


The Kings County Trust Company offers to its cee every facility 
and accommodation known to modern banking. If you are not already 
availing yourself of th» advantages offered by this institution, the Kings 
County Trust Company will be glad to have you open an account. 


Electric Bond and 
Share Company 


Two Rector Street New York 


STOCKS WETSEL’S Special OF FER 


carried on conservative Our weekly bulletin, ‘‘Market Ac- 


tion,” is for traders and long-term 
H. F. McCONNELL & & CO. investors’ who want to know When to 
Buy and When to Sell leading, ac- 
tive stocks. Recommendations are 

on request—or 4 weeks for $1. 
WETSEL et Bureau, Ine., 603A 
Empire state Bidg., New York City. 


closed the year with current assets of 
$11.2 millions over six times current 
liabilities of $1.7 million. 


Zero weather has its compensations 
especially for the coal companies and 
dealers in heavy clothing. 


International Shoe 4 “C+” 

Perhaps the public did more walking 
in 1938 because they could not afford 
the luxury of taxicabs and other forms 
of transportation, but International 
Shoe sold more shoes than in 1932. 
For its fiscal year ended November 30, 
1933, I.S.C. earned $2.58 a share as 
against the $1.82 a share in the pre- 
vious fiscal year. The improvement is 
not entirely due to either increased 
sales or higher prices for footwear, 
as considerable headway was made in 
reducing operating expenses during the 
year. In addition, 100,000 shares of 
preferred stock were redeemed at $105 
a share during the year, thus elimi- 
nating all securities senior to the 3.3 
million shares of no par common stock 
and effecting savings of $600,000 per 
annum or 18 cents per share of common 
stock. 


The “sell and switch” plan is the pet 
plan of the stock swindlers today. You 
sell your good stock and switch to 
their poor ones. 


Phillips Petroleum 4 he 


Included among the oil stocks se- 
lected in the December 20, 1933, issue 
of THE FINANCIAL Wor.p, Phillips 
Petroleum has already fulfilled part of 
its promise by the resumption of divi- 
dends, a distribution of 25 cents having 
been declared payable February 15. 
This is the first declaration made since 
the payment of 50 cents on January 2, 
1931, the year in which losses swelled 
to $1.34 a share. While one of the 
smaller factors in the petroleum in- 
dustry, Phillips is a well integrated 
company, producing, refining and mar- 
keting all classes of motor fuel. 
During the past five years its chain 
of retail gasoline stations has been 
increase to around 6,000 units. 


The movies are on the right track 
again after their detour into the realm 
of fanciful finance—a good lesson has 
been well learned. 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE: 1933 1932 
_ 12 Months to November 30 

American Gas & Electric ......... $1.76 $2.45 
American Water Works t Electric .... 1.37 1.73 
Engineers Public Service ........... p4.05 1.10 
International Shoe 2.58 1.80 
Kansas City Power & Light ........ p81.84 p99.70 
11 Months to November 30 

Commercial 1.26 nil 
Consolidated Gas (Balt.) ..eeeee... 3.52 3.82 
12 Months to October 28 

Armour & Company, [Il. .......... p8.72 2.78 
43 Weeks to October 28 

Stahl-Meyer ..... p0.29 nil 
6 Months to October 31 

Equitable Office Building ......... 0.67 0.79 
12 Months to September 30 

Horn & Hardart Baking ........... 5.75 10.94 
12 Months to October 31 

Glidden Company 1.51 0.06 


Williams Matie Heating ...... 0.10 0.04 


t On Armour Del. Preferred. 
p On Preferred 
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AN UPWARD CYCLE? 


continued from page 29 


portunity for it to be felt in the arteries 
of our commerce. The glow from all 
the orders this will involve will diffuse 
itself throughout industry and expand 
channels for additional employment; 
the impact of its full force will be felt 
in 1934, 

We here might briefly discuss the 
much misunderstood term of inflation 
in its application to our business. It 
is difficult to visualize how that can be 
produced, sans fiat money or printing 
press currency, which is another phase 
of the subject to be touched on later, 
when the nation still has to fill a 
vacuum of nearly three years of under- 
production. Despite the recent busi- 
ness gains, only a start has been made 
in replacing goods and facilities that 
have worn out or become obsolete, pro- 
viding assurance to the heavy capi- 
tal industries of a replacement demand 


One of a series, “This Is the Associated System.” 


Spirit of 33 
Among Associated Employees 


The 15,000 Associated employees in- 
clude linemen, meter readers, stenog- 
raphers, service men, accountants. 
During the depression they have taken 
pay cuts. In these respects they are not 
much different from other utilities em- 


ployees. But in responsiveness and 
willingness to cooperate they are 
unusual. 


New Business Secured. Volun- 
tarily, all employees worked together 
to find new electric and gas business. 
During the past 12 months these efforts 
have resulted in the sale of $2,808,000 
of appliances, which will use $813,000 
of gas and electricity annually. 


Securities Distributed. During 
the spring of 1932, at a time when fi- 


portance in protecting the invest- 
ments of the quarter million Associ- 
ated security holders. 


that alone should furnish a year of 
profits. Whatever fears are enter- 
tained that this important sector of 
industry is likely to lag behind and 
retard the forces of recovery can be 
set aside in view of this source of 
orders that is awaiting it. 

One of the bromides that has been 
handed out for general consumption is 
the one that it is necessary that we Associated Gas & Electric System 
find a new industry before another New York 
period of prosperity can be engendered. 


nancial markets of the country were 
crippled, the Associated System was 
confronted with heavy refinancing. 
Associated employees went out and 
sold $6,200,000 of debenture bonds. 
This achievement was of vital im- 


‘It is this spirit among workers which 
will help the nation win its war 
against depression. 


, considering the establishment of a more 


favorable plant location or branch plant development will be interested 

in market studies and other information compiled by the Industrial De- 

velopment Department of The Commonwealth & Southern Corporation. 
wwameeees = Subsidiaries of this Corporation serve a territory of widely diversified ——_ 
natural resources. The important commercial position of the numerous 
cities and towns served is due principally to certain economic advantages 
which are essential to successful manufacture, namely, abundant and access- 
ible sources of raw materials, satisfactory labor conditions, dependable 
supplies of power at low cost and direct transportation facilities to large 
consuming markets and distributing centers. This territory also contains 
some of the richest and most fertile farming regions in the United States 
as well as substantial deposits of coal and other minerals. Conditions of 
this character make for progressive community development along sound 
permanent lines. 

In order to give some idea of the economic advantages and possibilities 
of this territory, a map showing the principal natural resources and other 
interesting information about the territory served will be mailed upon 
request. 


Inpustriat Devetopment DeparTMENT 


THE COMMONWEALTH & SOUTHERN CORPORATION 
20 PINE STREET, NEW YORK 
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DO YOU HOLD 
THESE STOCKS? 


THE outlook for the stocks listed below is 
disc in our current Stock Market Bul- 
letins, copies of which will be sent to you free 


If —¥ hold or are interested in any of the fol- 
lowing securities, our current Bulletins should 
prove of great value in the present uncertain 
period. The stocks discussed are: 


American Smelting Goodyear Tire 
Baitimore & Ohio International Harvester 
Bendix Aviation international Nickel 

arner on 
Chrysler New York Central 
Colembia Gas Pennsylvania Railroad 
Commercial Solvents Standard Brands 
Du Pont Timken Roller Bearing 
General Metors Union Carbide 


Simply send your name and address and the 
above mentioned Bulletins will be sent to you 
without cost or a ation. Also an interesting 
book called, “MAKING MONEY IN STOCKS.” 


INVESTORS RESEARCH BUREAU, we 
Div. 497, Chimes Bldg., Syracuse, N. 


CURRENT 
MONETARY ISSUES 


by LEO PASVOLSKY 


The implications of the new gold 
purchase policy go deeper than the 
obvious issue of wise procedure to 
restore domestic prosperity. Directly 
involved is the question whether the 
nations of the world are going to 
cooperate in the restoration of in- 
ternational trade or whether they 

will move further in the direction 
of economic nationalism. 


$1-50 the Copy at Your 
Bookstore or from 
THE BROOKINGS INSTITUTION 
Washington, D. C. 


AMERICA’S OLDEST FINANCIAL SERVICE 


Announces 
THE THOMAS GIBSON 
ANNUAL FORECAST 


for 1934 
Ready January 19. Edition Limited. 
Price $1. Reserve your copy now. 


THOMAS GIBSON, INC. 
53 PARK PLACE, NEW YORK 


Further 
Rise Ahead? 


Send for FREE Bulletin FWJ-6 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


} 101 FORECASTING RULES 


| Make Your Own Stock Market Forecas 
CLEAR—CONCISE—COMPLETE 


rice $1.00 
Money Returned if dissatisfied 
WILLIAM DUNNIGAN, 111 Sutter St. 
San Francisco, California 


Motor Stocks? 


Send for sample copy, free, of our 
“Special Report on Motors”’ 


AMERICAN SECURITIES SERVICE 
Suite 3120. Fifty Broadway. New York 


If this is essential, that new outlet 
has been discovered in the repeal of 
prohibition. It is not a new factor, 
but is an old business revived after 
so many years of being outlawed. The 
full import of the reviving force of 
this industry is not yet fully appre- 
ciated or felt. The time it has been 
in operation is too short, but when 
we consider to what extent it con- 
tributed in the preprohibition era to 
the revenues of the Government, the 
employment it provided, and the orders 
to industry it contributed, we can well 
visualize what it is capable of adding 
to the business of the nation. In all 
probability it will be one of our most 
important revival influences. But there 
are other industries in the making 
which will record further progress in 
1934—air conditioning for one, televi- 
sion for another, and further improve- 
ments in aviation that will tend to 
popularize it just as the motor was 
popularized when the safety clutch and 
self-starter were perfected. 

Inasmuch as all activity arises from 
human agency, in that connection it 
is worth while to consider the radical 
change that has occurred in psychology. 
It is one of hope in place of despair 
and apprehension, a confidence that is 
providing President Roosevelt with his 
most important supporting arm in 
bringing about his planned recovery. 

It is an influence that cannot be 
ignored in any striving for better- 
ment. 

Now let us determine what might 
be on the debit side of the ledger. 
That is mostly of a political character 
and for that reason is more readily 
controllable than economic forces when 
they get out of hand. 

Let us see what these clouds are. 
They principally revolve around our 
currency program. The gold standard 
is little understood by the layman and 
apparently the matter is also confused 
in the minds of our economists as is 
indicated by the battle of words it has 
aroused. 


Gold Standards—Old and New 


There is a distinction between the 
gold standard from which we departed 
and the gold standard a return to 
which is generally demanded. The pre- 
vious gold standard compelled us to 
deflate until deflation became ruinous 
to our economic existence. It afforded 
other nations a dumping ground for 
their wares. The gold standard now 
talked about is some ratio to which we 
can tie in order to end the uncertainty 
of fluctuating prices and that is not 
readily accomplished until the dollar 
has been able to find its own level. 

Europe has led us around by the nose 
so as to bring our monetary policy in 
accord with its own, which means to 
its own advantage. However, it is 
about time that we dropped this lead- 
ing string and acted for our own best 
interest. It is all poppycock to talk 
about tariff retaliation and other im- 
posts that might be exacted if we do 
not behave as Europe would like us to. 
Neither trade nor capital is_ senti- 
mental. They will go where they can 
secure the greatest adyantage and 
there. are too many of our things 
Europe needs to let anything interfere 
in securing them. 

To determine the trend of a man’s 


DIVIDENDS 


GENERAL 
MILLS, te. 


Common Stock Dividend 


January 2, 

Directors of General Mills, Inc., 
nounced today declaration of the suguler 
quarterly dividend of 75c. per share upon 
common stock of the company, payable 
Feb. ist, 1934, to all common stock- 
holders of record at the close of business 
Jan. 15th. 1934. Checks will be mailed. 
Transfer books will not be closed. 


(Signed) KARL E. HUMPHREY, 


BENEFICIAL INDUSTRIAL 
LOAN CORPORATION 
Dividend Notice 


EGULAR quarterly 

dividends have been de- 

clared by the board of direc- 
tors, as follows: 


Preferred Stock Serves A 87%¥4c 
per share 
Common Stock 374c per share 


Both dividends have been de 
clared payable January 30, 
1934 to stockholders of record 
at close of business January 
15, 1934. 


The Pacific Telephone and Telegraph Company 
Notice of Dividend on Preferred Stock 


The regular quarterly dividend of One 
Dollar and Fifty Cents ($1.50) per share on 
the Preferred Stock of this Company will be 
paid on Monday, January 15, 1934, to share- 
holders of record at the close of business 
on December 30, 1933. 


G. Treasurer. 
San eesesineen December 7, 1933. 


AMERICAN LIGHT & TRACTION CO. 
DIVIDEND NOTICE 
The Board of Directors of AMERICAN 
LIGHT & TRACTION COMPANY. at a 
meeting held January 3, 1934. declared the 
regular quarterly dividend of 1%% on the 
Preferred Stock, and a dividend of 40 cents 
per share on the Common Stock, both pay- 
able February 1, 1934, to stockholders of 
~mecene at the close of business January 
The transfer books will not be closed. 
AMES LAWRENCE, Secretary. 


ELECTRIC BOND AND SHARE COMPANY 
$6 and $5 Preferred Stock Dividends 


The regular quarterly dividends of $1.50 per 
share on the $6 Preferred Stock and $1.25 per 
share on the $5 Preferred Stock of the Com- 
pany have been declared for payment on Feb- 
ruary 1, 1934, to stockholders of record at the 
close of business sens 8, 1934 

. ©. RAY. Treasurer. 
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Resolved 
Profits for 1934 


but not by guessing 


HH. M. Gartley, national recognized Mar- 
ket Analyst, whose articles are appear- 
ing weekly in the Financial World, can 
help you to 

Know when to Buy 

Know what to Buy 

Know when to Sell 
His plan and instruction teach you the 
method and the reason, causes and ef- 
fects, interpretation of trends, and give 
you the basic principles of transferring 
losses into gains for 1934. 

33-page brochure entitled, “Stock 

trarket Profits,” which points the 
way to answer these questions, will 
be sent upon request. 


H.M. GARTLEY 


48 WALL ST. NEW YORK 


Which Stocks Are 
=—a Buy Now? = 


Write for this 
report—gratis 
Babson’'s 
Reports 


and the famous 


BABSONCHART 
queues Div. 75-48, Babson Park, Mass. 


FREE 


— if you ask your Broker for a Copy 


“JANUARY, 1934, ISSUE” 


THE 
POCKET MANUAL 


(384 pages issued monthly) 


Presenting the complete High and 
Low Price Range for the Year 
1933, containing over 50,000 
High and Low monthly and 
yearly Price Records of Common 
and Preferred Stocks, Bonds and 
Commodities traded in on 50 
Stock Exchange, Curb and Com- 
modity Markets in U. S. and 
Canada. 


Also latest earnings, dividends, 
capitalization and other statisti- 
cal data with comparisons. 


On request Current Monthly issues will be 
furnished FREE by many representative 
stock brokerage firms to Traders or Inves- 
tors, OR, if requested the publishers will 
furnish the names of firms who will supply 
FREE monthly copies, OR, for 50c. latest 
issue will be mailed direct by the publishers, 
The Financial Press of N. Y., 116 Broad 
St, N. Y. 


JANUARY 10, 1934 


mind we must study his background 
to ascertain his possible action in re- 
lation to the momentous currency prob- 
lem which is the center of public 
attention at the moment. There is 
nothing in the President’s background, 
his connections, or his associations that 
could remotely stamp him as an in- 
flationist maverick. 


In spite of the radical outbursts of 
some of the brain trustees, the Presi- 
dent so far has done little to retard 
business recovery. Every act of his, 
every public pronouncement has in- 
dicated the reverse. His greatest 
problem lies in keeping Congress in 
hand, but he has placed before it a 
record of achievements, that should go 
far toward curbing its inflationary 
tendencies. A line on that possibility 
was generously indicated in the Presi- 
dent’s message in which he gave a de- 
tailed account of his stewardship. If 
he can keep Congress in check and 
away from too much oratory on pet 
schemes such as inflation via fiat money 
or the printing press, or extension of 
government control over industry, 
business sentiment won’t be much 
affected. 


Monetary Stabilization Next? 


Recent monetary developments have 
resulted in a 40 per cent devaluation 
of the dollar; so far that has hardly 
begun to be reflected in the general 
price level and it seems inevitable that 
a rising price trend will follow and 
provide a powerful stimulus to busi- 
ness. Toward that goal the President 
is straining his energies and if he 
succeeds it will be of more importance 
than any other things he has done or 
may accomplish. 

Yet de facto stabilization of the 
dollar cannot be far removed. Such 
a development would not mean the 
cessation of price improvement, which 
can be expected to continue for many 
months to come. 

There is another outstanding situa- 
tion that must be cleared to open the 
road to substantial recovery. This em- 
bodies some changes in the Securities 
Act. In a capitalistic system there 
must be harmonious alliances between 
capital and industry, for the first pro- 
vides the motive power to the latter’s 
expansion. There appears to be in the 
making a better feeling between the 
Administration and _ capital. The 
President is far too wise a man not 
to realize the importance of a close 
pact between these two quarters. 

By laying side by side the favorable 
and the unfavorable factors, the re- 
sults can reasonably be interpreted as 
decidedly on the side of progress in 
1934. 

That progress may not be perpen- 
dicular. Superficial situations may 
arise to make it appear as if prog- 
ress is being halted, but it is well to 
remember that there are hills and 
valleys along the road of progress just 
as there loom up bottomless chasms 
in a panic and depression. 

We shall feel more than contented 
if the progress made in 1933 is con- 
tinued at an equal pace in 1934, for 
that will mean a better base being 
laid for the ultimate recovery which 
finds its culmination in broad pros- 
perity. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Please print each request on a separate 
sheet together with name and address. 


AN EXPLANATION OF LIFE ANNUITIES—This booklet, is- 
sued by one of the most prominent insurance companies, teils 
how a life annuity can be arranged to comply with any 
circumstances and ideas for future income. 


RADIO GUARANTEEING WORLD-WIDE RECEPTION—A set 
enabling you to receive broadcasts from Europe, the Orient, 
Australia, in fact, most anywhere you choose, direct. Superb 
on domestic broadcasts, too. Costs no more than many less 
efficient mcdels of ordinary receivers. Particulars will be 
sent upon request. 


ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advan- 
— for both the small and large investor dealing in odd 


INCHES OFF WAISTLINE—Forms an interesting subject to 
men suffering from excess avoirdupois. How to find sdtis- 
factory relief is told by a reputable firm in the Middle West. 
information will be sent free. 


TIME TO LAY THE FOUNDATION FOR YOUR FORTUNE— 
One of the leading financial services has prepared an 18-page 
booklet pointing out the opportunity at the present time to 
lay the foundation for your fortune, 


APPLYING THE DOW THEORY—This investors’ service has 
constantly applied the “Dow Theory” in its market forecasts. 
Bulletins will be forwarded without cost or obligation in- 
oe the current market outlook and past record of 
ulletins. 


SANTA FE WINTER TRIPS—If you are planning a winter 
vacation trip to California or Arizona, you will find much of 
interest in this booklet. 


STOCK MARKET PROFITS—Is the title of a 33-page brochure 
pene a successful approach to technical stock market 
rading. 


MARKET INDEX—This bulletin sopother with an analysis of 
an outstanding Common Stock, listed on the New York Stock 
Exchange representing one of the country’s leading industries, 
and disclosing some very unusual facts not generally appre- 
ciated by the rank and file of investors, will be led free 
upon request. 


CHARTS AND ANALYSES—Which show 13 years of earnings 
trend and all other fundamentals at a glance. New copy- 
righted tables clarify the most complicated of corporate finan- 
cial structures. Covers from 10 to 250 stocks. Descriptive 
folder and specimen chart upon request. 


DOW THEORY COMMENT—Provides a sound appraisal of the 
market’s trend—no tips. Subscribed to by many of the coun- 
try’ os most experienced traders. A recent letter will be sent 
gra 


STOCK EXCHANGE SERVICE FOR THE SMALL INVESTOR 
—aAn interesting and informative booklet every small investor 
‘ will wish to read. 


STATISTICAL ADVICE ON GRAIN FUTURES, COTTON, 
STOCKS AND BONDS—Thoroughly covered in the Bulletins 
issued by a middle western service. These bulletins should be 
of great interest to every grain trader, and the current issue 
will be sent upon request and without any obligation. 


TRADING METHODS—A 24-page booklet issued by a New 
York Stock Exchange house, containing a brief explanation 
of the different operations pertaining to stock market trading. 


HOW TO PROTECT YOUR CAPITAL AND ACCELERATE ITS 
GROW TH—Intelligently covers, from the technical viewpoint, 
the important questions when to buy and when to sell. 


MARGIN REQUIREMENTS—Leafiet explaining margin require- 
ments has been prepared by a brokerage house, members of 
the New York Stock Exchange. 


PARTIAL PAYMENT PLAN—An old established New York 
Stock Exchange House is issuing a booklet describing their 
plan and terms for purchasing 1" "aml on the monthly 
installment plan in odd lots or full lots 


STOCK MARKET SCIENCE AND eacunsque—A folder 
showing the style and scope of a method used in judging the 
stock market by its own action is of great value to traders 
and will be sent on request. 


A 96-PAGE BOOK—Published by a Boston financial advisory 
- organization, gives you today’s different prospects for 40 differ- 
ent industries, as well as the cause for their present status. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


—— 1933 1932 
4 WEEKLY TRADE INDICATORS Dec. 30 Dec. 23 Dec. 31 
*Crude Oil Production (bbls.)....... 2,139,850 2,289,900 1,698,150 
Electric Power Output (000 K.W.H.) 1, 1539. 1, 1,414,710 


+tSteel Output (% of capacity)..... is 13% 

Automobile Production (U8. A.)... i3, 18.008 25,600 

.GCommodity Price Index........... 70.7 73.6 


{Bank Clearings New York City..... $3,068 $3,087 $2,853 
Bank Clearings Outside of N. Y.C.. 1,727 1,727 1,653 
Total car lo ~) (Number of cars) . 527,067 554,832 494,510 
Bituminous C uction (tons) . 1,197,000 1,227,000 1,278,000 
Financial World Index of Indus- 
trial Production............. . 52.3 §1.5 43.2 


tAs of beginning of following week. {tCram’s 
Omitted. {Journal of Commerce. 


4 FEDERAL RESERVE REPORTS MEMBER BANKS 


1933 1932 
(000,000 omitted) Dec. 27 Dec. 20 Dec. 28 
Deposits—Outside New York City.. 9,694 9,659 9,258 
Loans on Securities—N.Y.C...... 1,722 1, 1,612 
Loans on Sec.—Outside N. Y.C.... 1,906 1,934 2,177 
*Investments—New York City ..... 1,117 1,100 1,089 
*Investments—Outside N. Y.C..... 1,880 1,847 1,905 
Total loans and discounts..... oe 8,402 8,459 8,871 
Total commercial loans....... oe 4,774 4,859 5,082 
Total net demand deposits... . oe 10,866 10,680 11,051 
Total time deposits.............. . 4,339 4,354 4,622 
Total brokers’ loans. 801 753 
4 RESERVE SYSTEM 
. Federal Reserve System gold ratio. . 60.3% 60.4% 59.4 
New York Federal Reserve Bank ratio 56.4 56.5% 58.3 
Total Money in Circulation... .. $5,824 $5,849 $5,687 


*Other than U. 8. Govt. Securities, 
4 FOREIGN EXCHANGE 4 COMMODITY PRICES 


Jan. 
6 34 England.... $5.15 $3.33 %| Copper ).$0. 08 $0. 05 
Can. Doilar. 100.18 88.62 Cotton (Ib.). 061 


France..... 6.22 3.90 Gold (0z.)...34. os. 
8.33 5.11%} Lron (ton)... .19.26 13.34 
13.90 Belgium*. . 22.05 13.84 Rubber (Ib) 0315 
23.82 Germany. 37.75 23.79 44% 24% 
49.85 Japan..... - 31.19 20.56 ee -043 0415 
11.96 Brazil...... 8.75 7.45 '§Wheat (bu. ). 85 4444 


*Belga. tNominal. §May futures, 


4 WEEKLY CAR LOADINGS 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month, 
Week ended Same 
December 16 week Change 


Eastern District 1933 1932 % 
Baltionore & 39,958 37,408 + 7 
Chesapeake & Ohio..... 25,012 26,351 - 5 
Delaware & Hudson. . nob os a0 11,124 10,681 +4 
pawwese, Lackawanna & Western 14,569 13,058 +12 
Norfolik 17,948 18,492 -3 
New York, New Haven & Hartford. 20,451 19,746 +4 
New York Central............... e 81,763 77,520 + § 
New York, Chicago & St. aa " 11,293 9,946 +14 
522 76,048 + 6 
Western Maryland. 7,791 5,623 +39 
Southern District 
Atlantic Coast Line....... aGaxbs 12,626 10,850 +16 
Illinois Central........ 000000800 25,562 25,596 one 
Louisville & Nashville..... 19,976 20,019 sews 
Seahoard Air Lime.....cccoccscscs 10,490 8,862 +18 
Southern Ry. System.........ce00 28,206 25,855 +9 
District 
o & Great Western....... Se 4,424 4,119 + 7 
Chie ilw., St. Paul & Pacific. ass 21,996 21,292 + 3 
Chicago & Northwestern ...... pee 26,526 23,842 +11 
10,524 9,895 + 6 
Central West District 
Atchison, Topeka &. Santa Fe..... 22,769 20,230 +13 
Chicago, Burlington & Quin Ses 21,349 18,680 +14 
Chicago, Rock Island & Paci ¢. as 5,494 14,685 + 6 
Chicago & Eastern Lllinois...... 4,511 4,479 + 1 
Denver & Rio Grande Western..... 4,701 5,422 —13 
23,925 19,064 +25 
Union Pacific...... oeebedeescvece 20,527 16,751 +23 
Southwestern District 
Kansas City Southern......... yey 2,703 2,609 + 4 
Missouri-Kansas-Texas........... 7,244 6.175 +17 
Missouri Pacific........... 19,113 18,632 + 3 
St. Louis-San Francisco... x 11,028 9,000 +23 
St. Louis-Southwestern 3,551 yey +32 
+13 


‘ 6.753 5.964 
_ (Compiled from American Railway Association figures) 
THE FINANCIAL WORLD 
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Get Vital Facts on Your Stocks 


From Our Monthly Manual of Stock Ratings and Statistics Entitled 


"Independent Appraisals of Listed Stocks’ 


Revised and Sent FREE Monthly to Every Yearly Financial World Subscriber 


HIS monthly investors’ reference guide shows 

the comparative two-year earnings and prospec- 
tive dividend changes of over 1,300 stocks listed on 
New York Stock Exchange and the New York Curb. 
It also gives our rating of A+, A, B+, B, C+, C, 
D+, or D for each stock. In addition, it shows Stock 
Exchange symbols, dividend rates, dividend dates, 
financial condition, future “prospects,” net earnings 
or net deficit per share for latest periods available, 
etc. It is carefully revised up to the 20th of each 
month preceding month of publication. 


This monthly stock manual is brimful of valuable 
data that will instantly answer many of your per- 
plexing problems—don’t invest without consulting 
it first. It will pay you to check up each of your 
stocks regularly each month as soon as every new 
issue of our “Independent Appraisals” is published. 
As business begins to turn upward, you will be 
greatly aided by following the changes in our ratings 
of various stocks—also the improving earnings 
trends of favorably situated companies. 


Investors who once experience the satisfaction 
of quickly referring to our “Independent Apprais- 
als,” for essential facts and statistics on stocks in 
which they are interested, say that they know of 
nothing that approaches it for convenient reference 
on vital points. Many subscribers refer to it almost 
daily. They are not satisfied with imitations. They 


-++ for | d&INANCIAL WORLD 
Greater | 53 Park Place, New York, N. Y. 
Investment | 
uccess | 
Mail the | 
Coupon | 
Today | NAME . 


I enclose $10 for a year’s subscription for the Financial World (America’s 31-Year-Old Invest- 
ment Weekly) together with all the other regular features of your Threefold Investment Service. 
In addition, I wish to have you send me by return mail a free copy of your 116-page book— 
“Profitable Investment Simplified”—(Vital Facts About 50 Leading Stocks). 


want the genuine and original “Independent Ap- 
praisals of Listed Stocks.” 


This enlarged monthly investors’ reference book 
is only one phase of our Threefold Investment 
Service. Subscribers receive THE FINANCIAL WORLD 
each week with general articles and valuable analy- 
ses of the outstanding investment opportunities that 
have been determined by careful investigation and 
study of our large staff. 


Subscribers also may, several times each month 
without charge, avail themselves of our confidential 
Advice Privilege by enclosing a stamped self-ad- 
dressed envelope with every inquiry. (Each inquiry 
should be confined to a single security in order that 
it may be answered by the best qualified specialist.) 


Remember, the price of our Threefold Investment 
Service is still only $10.00 per year, despite the en- 
largement of our “Independent Appraisals” and the 
improvement of all phases of our service. Many say 
our service would be cheap if it cost $100.00 instead 
of $10.00. A large subscription list makes our low 
price possible. 


Regardless of your investment record in the past, 
you should now fortify yourself with reliable invest- 
ment information and unbiased guidance. Keep 
financially posted through THE FINANCIAL WoRLD 
and our monthly data book. 


Ay 
3-10 
THE SONWBINLER PRESS, N. Y. 


Get Ready for Increased Security Profits in 1934 


READ FINANCIAL BOOKS 


To Help You in the Correct Interpretation 


“SIMPLE PRINCIPLES OF INVESTMENT” 
By Thomas Gibson (191 pages)..........is0+5 $1.50 


Author of ‘“‘Pitfalls of Speculation,’’ ‘‘Basic Principles 
of Speculation,’’ etc. 


Mr. Gibson’s first test of what to buy for investment is 
CHARACTER OF CONTROL. ‘‘No man of ordinary 
reasoning powers,”’ writes Mr. Gibson, ‘‘would engage in 
a business venture or go into partnership with an indi- 
vidual who has a record for incapacity or questionable 
dealings. Yet thousands became partners in corporations 
without reference to the character and antecedents of 
their associates.’”” This book also treats other tests of 
“What to Buy,” ‘What Not to Buy,” ‘When to Buy,” 
*‘When to Sell,’”’ etc. First published in 1919, reprinted 
in 1928. Price $1.50 postpaid. 


“UNDERSTANDING INVESTMENT” 
By Alliston Cragg (346 pages).........++0200008 $2.00 
Author of ‘‘Understanding The Stock Market’’ 


Among the most important chapters of this book, the 
following stand out: Analyzing The Balance Sheet, Anal- 
yzing The Income Statement, Depreciation and Deple- 
tion, Tape Reading, Significance of Bank Statements, 
Using the Federal Reserve Statement, Analysis of Bank 
Statements, Stock Market Control and Call Loans. Price 
$2.00 postpaid. 


“FORECASTING STOCK MARKET TRENDS” 
By Kenneth S. Van Strum (315 pages)........-.- $3.50 


If the public has guessed badly on price trends of securi- 
ties perhaps it is because it has paid so little attention 
to the barometers that are dependable signals of price 
movements. Mr. Van Strum here tests the commonly 
known stock market barometers and finds that some of 
them are valueless for forecasting purposes, that no single 
barometer such as pig-iron production, is trustworthy. 
But, he also finds from testing over a period of twenty 
years, that several barometers, so used as to eliminate 
the defects of any single index, have proved a valuable 
aid in forecasting stock market trénds. Market Aver- 
ages as forecasters and the four main points of The Dow 
Theory are also interestingly presented: Price $3.50 
postpaid. 


“WHY YOU WIN OR LOSE” 
The Psychology of Speculation 
By Fred C. Kelly (177 pages).........000ceee0es $2.00 
Author of “How to Lose Your Money Prudently”’ 


“For several years, including October, 1929,” says Fred 
C. Kelly (this book appeared in 1930) | have had the 
astounding experience of being in the stock market most 
of the time without losing anything.” Mr. Kelly empha- 
sizes the need of checking up on hunches and hopes in 


We Supply Any Book 
You Want—Tell Us 
Your Needs 


and Profitable Use of Current Financial Facts 


these words: ‘‘After vanity and greed, perhaps the most 
malign influence to one trying to make money from the 
market is the WILL TO BELIEVE.” Especially timely 
and practical chapters include: Where Being IIlogical is 
Wisdom, There’s a Pool In It, and Win By Being Con- 
trary. Price $2.00 postpaid. 


“TRADING PROFITS IN LOW-PRICED 
STOCKS” 
By Arthur Rolland (63 pages)...........0000005 $1.00 


Mr. Rolland’s purpose in this book is to prove the theory 
that low-priced stocks should return greater profit than 
similar commitments made in higher priced issues. 
Heavy paper cover. Price $1.00 postpaid. 


“THE DOW THEORY” 
By Robert Rhea (257 pages)........0cceceeeees $3.50 


This study of market trends peg clearly and concisely 
Robert Rhea’s explanation of the Dow Theory—the most 
complete and understandable interpretation of movements 
of Dow-Jones Averages. Its value to the trader and the 
investor is increased if studied in connection with Mr. 
Rhea’s “Graphic Charts,”’ which sell for $12.50, and 
which charts the daily price movements of Dow-Jones 
Industrial and Rail Averages, also total daily stock sales 
from 1897 to July 1, 1933. Price of book only $3.50 
postpaid. 

NOTE:—If you are interested in the Dow Theory you will want 
two other books: (1) ‘'The Stock Market Barometer,’ by William 
P. Hamilton, former Editor of Wali Street Journal and original 
authority on the Dow Theory and its value in forecasting price 
movements. 278 pages—price $2.50 postpaid; (2) ‘‘Dow-Jones 
Averages,’’ compiled by Barron's. Tabulates by years, months and 


days all the Dow-Jones averages from 1897 up to October Ist, 
1933, 190 pages—price $1.50 postpaid. 


“STOCK MOVEMENTS 
AND SPECULATION” 
By Frederic Drew Bond (211 pages)............. $2.50 


The author of ‘“‘Success in Security Operations” (price 
$3.50) wrote this book in 1928, added important mate- 
rial based on the market crash of 1929 and put out this 
second edition. Both the New York Times Annalist and 
Col. Ayres, of Cleveland Trust Company, have pronounced 
it “‘the best book yet written on stock speculation.”” The 
public will never learn to make a success in the market 
until it learns the basic reasons for past losses. 


“SUCCESS IN SECURITY OPERATIONS” 
By Frederic Drew Bond (273 pages).............. $3.50 


A book for the speculator rather than the long-term 
investor. the Market Moves,” ‘‘Why the Market 
Moves,” ‘‘Market Control,” ‘‘Forecasting,” “Tape Read- 
ing,”’ “Pool and Syndicate Operations,’”’ ‘‘Options,”’ and 
‘Main Errors,’’—these chapters clarify the many diverse 
elements that make stock market prices. 


Send Your Check or 
Money Order with All 
Book Orders 


2 

= 
| 

: 

| 

| | | 

: THE FINANCIAL WORLD BOOK DEPARTMENT, 53 Park Place, New York | 


